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Solana’s Past Anti-NATO Statements Cited 


BR3011153495 Madrid ABC in Spanish 30 Nov 95 
p 35 


(Unattributed report: “Anti-NATO Anthology”) 


{(FBIS Translated Text] Javier Solana was a convinced 


oo against Spain's joining NATO, when the 
PSOE (Spanish Socialist Workers Party) was in op- 


OBRERO, he said: "To raise the issue of NATO would 
badly split the democratic forces following the coup (re- 


ok place 29 October 198 he sted that his uty 


was utterly opposed to entry: “The party wants in the 
campaign those of us who already say no to NATO and 


public the stances on NATO, he said 18 July 1983 that 
he was in favor of Spain's not staying in NATO. 


In DIARIO 16, 28 September 1984, he claimed “always 
to have advocated not joining NATO, but joining NATO 
is not the same thing as leaving.” 


A year later — specifically, | September — EL PERI- 
ODICO echoed his obligatory change of heart: “I will 
have to reconcile my stance with that of the govern- 
ment. Reason compxas us to adopt stances remote from 
the heart.” 


In view of the change of course, Solana lent a hand 
when his party asked him to do so in order to persuade 
voters to accept Spain's NATO membership on the 
terms proposed by the government. 


Despite his “new frame of mind,” he let slip 6 December 
1985 a “subtle threat" to President Reagan concerning 
the U.S. bases on our territory. “If necessary, we will 
send to Washington a copy of the Constitution so that 
they will know what a sovereign country is.” 


No IFOR Mandate To Pursue War Criminals 
AU2911174195 Paris AFP in English 
1659 GMT 29 Nov 95 


{[FBIS Transcribed Text} Brussels, Nov 29 (AFP) — 
NATO's mission in Bosnia will not involve seeking out 
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or arresting alleged war criminals in Bosnia, alliance 
defence ministers agreed here on Wednesday. 


“It is very important that NATO's mission should be 
carefully limited,” British Defence Secretary Michael 
Portillo. “I don’t believe the mission should extend to 
the search for or the arrest of war criminals,” he said. 


Portillo also reiterated the determination of the allied 
forces to strictly limit the force's stay to a maximum of 
one year. “There was a universal determination to stick 
to the one year’s limit,” Portillo said. 

Sergio Balanzino, NATO's acting secretary-general, 
said pursuing war criminals was not in the Implemen- 
tation Force's (IFOR] mandate. 


He admitted however that the peace troops commitment 
to helping the work of the international war crimes 
tribunal in the Hague could put them in a difficult 
"It could be the forces fall upon someone on the list 
of the tribunal,” Balanzino said. “At that moment the 
question of what to do would be posed, and my personal 
opinion would be that the task of Ifor would be to put 
this person in the hands of the judicial authorities in the 
area.” 

Whether NATO has the power of arrest is not clear 
and the alliance is seeking legal advice on the subject, 
diplomats said. 

The defence ministers also expressed concern about the 
slow progress in establishing a civilian reconstruction 
effort for Bosnia, reflecting fears that NATO will 
be dragged into activities beyond the strictly military 
mission it envisages for itself. 

“lt seems to me that work in this area is not going fast 
enough,” German Defence Minister Volker Ruche said. 


War Crimes Tribunal President Interviewed 


BRO1I12141995 Rome L'UNITA in Italian 1 Dec 95 
pi3 


[Interview with Professor Antonio Cassese, president of 
the Tribunal for War Crimes in the Former Yugoslavia, 
by Fabio Luppino in The Hague; date not given: 
“Karadzic and Miadic Will Be Arrested’”] 


[FBIS Translated Excerpt] Rome — [passage omitted] 
[Luppino] What do you think of Radovan Karadzic’s 
threats? 


[Cassese] Karadzic is a politician and so he reacts to 
the Dayton accord with political argumentations and 
stances; but that will not greatly affect the course of 
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events. If, as | hope, the accords are fully and strin- 
gently implemented, the action of Bosnia-Herzegovina’s 
central government, supported by the NATO force, will 
necessarily lead to his arrest. 

{Luppino] Who can arrest the Bosnian Serb leader who 
is accused of genocide and crimes against humanity, as 
indeed Serb General Ratko Mladic is too? 

[Cassese] Karadzic and Mladic can be arrested either 
by the central authorities in Sarajevo, with NATO's 
military support if necessary, or by the NATO forces on 
their own if either crosses over the lines and into areas 
under NATO jurisdiction, or if they attempt to interfere 
with NATO's functions. If they take refuge in Belgrade, 
the Serbian authorities are obligated to hand them over 
to the wibunal otherwise the UN Security Council will 
{Luppino)] The international tribunal has already 
achieved one success. You told this very newspaper 
back in June, when the first warrant was issued against 
Karadzic and Mladic, that it would not be possible 
to allow people accused of genocide to sit around a 
negotiating table. To whom do we owe this success: 00 
your tenacity? To the United States which respectec 
that principle? Or to Milosevic who decided to sacrifice 
Karadzic politically? 


[Cassese] | do indeed remember that the interview I 
accorded L’'UNITA caused something of an uproar. But 
it is a fact that our acts of accusation destroyed the two 
leaders’ legitimacy, barring them from the negotiating 
table. Perhaps we should all share the merit: our tenacity 
and integrity, and the respect shown not only by the 
United States but also by three other important countries 
(whose names I cannot mention) for our mandatory 
request to arrest the two accused if they set foot on 
their territory. | hope Paris will act in the same way in 
a few days’ time at the conference for the signing of 
the Dayton accord. 


[Luppino] By the authorities of which countries can 
Karadzic and Mladic be arrested? 


[Cassese] All countries can and must arrest them. 
We have already notified some countries of the arrest 
warrants, we will notify others as soon as our prosecutor 
gets wind of any foreign trips planned by the two 
defendants. 


{Luppino] Could the UN troops, and the NATO troops 
after them, serve the arrest warrants? 


[Cassese] The Dayton accord does not give NATO 
forces or UN troops the function of judicial police. Be 
that as it may, the NATO troops will be empowered and 
obligated to arrest the two defendants. 
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{Luppino} Do you think that Milosevic will go as far as 
to have the two accused Bosnian Serb leaders arrested? 


[Cassese] I have no certain elements permitting me to 
answer one way or the other. 


{[Luppino] What schedule have you set for the trials? 


[Cassese] We have already started with the Tadic trial. 
We have held numerous preliminary hearings and we 
will get into the meat of the problems in a few months. 
We will have other cases, too, in one or two months, 
with the defendants here in The Hague. The prosecutor 
and I have good reason to hope that next year will be a 
very busy one for us. 


(Luppino] Have you already heard any witnesses against 
Karadzic and Mladic? 

[Cassese] Numerous witnesses have been found and 
questioned by the prosecutor. Sooner or later they will 
be summoned by one of the first hearing chambers, 
either for the trial against the two defendants, or because 
a special procedure will be implemented against the 
defendants who evade capture. 


{Luppino}] During the Dayton talks the Hague tribunai 
charged first some Croat officers, then some Serbs, and 
finally some Muslims. Your timing appeared to coincide 
with that of international diplomacy. What do you say 
to that? 


[Cassese] It was pure coincidence. Our prosecutor 
does not act in accordance with political or diplomatic 
criteria; he acts only on the basis of the availability of 
reliable proof. 


{Luppino] Many people say that the Bosnia peace 
accord is unjust. Does rendering justice for all that has 
happened mean condemning those responsible, as you 
are trying to do, or should we base our actions on more 


| ethical princinies? 


[Cassese] If by “more general ethical principles” you 
mean a pardon or an amnesty, I do not agree. The 
perpetrators of horrendous crimes must be punished if 
they are found guilty after a fair and unbiased trial. 
It would be immoral to leave them unpunished. They 
themselves, or others encouraged by their iinpunity, 
could commit equally horrendous crimes in the future. 


Gonzalez, Chirac Concerned for Serb Safety 


AU3011215895 Paris AFP in English 
1800 GMT 30 Nov 95 


[FBIS Transcribed Text] Vienna, Nov 30 (AFP) — 
Spanish Prime Minister Felipe Gonzalez said Thursday 
he shared concern voiced by French President Jacques 
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Chirac about the safety of Serbs living in Sarajevo after 
implementation of the Dayton peace accord. 
Gonzalez said he “could understand” and “shared the 
concerns” of Chirac, who wrote: to his US counterpart 
ciencies in the Bosnia peace accord. 

The French leader called for savety “guarantees” for the 
Serb population in the Bosnian capital to be added to 
the accord. 

Under the plan initialled last week in Dayton, Ohio by 
the presidents of Bosnia-Hercegovina, Croatia, Serbia, 
and later by Bosnian Serb rebels, Serb-held parts of 
Sarajevo will revert to Bosnian government control. 
Gonzalez made his comments in Vienna where he was 


preparing the European Union summit scheduled for 
mid-December in Madrid. 


The signing of the peace accord in Paris next month 
was “only the first step toward peace,” he said. 

“We must not ignore difficulties that will arise when 
and which will have to be resolved on a step-by-step 
basis on the ground,” he added. 

OSCE Official: Bosnia Elections Comp!:x 


AU3011201895 Paris AFP in English 
1954 GMT 30 Nov 95 


(FBIS Trauscribed Text] Bern, Nov 30 (AFP) — The 
Security and Cooperation in Europe (OSCE) 


“Organisation of the elections will be a difficult and 
pos cap ope daphne lea cael 
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New WTO Court of Appeals Constituted 


AU2911160695 Paris AFP in English 
1549 GMT 29 Nov 95 


(FBIS Transcribed Text] Geneva, Nov 29 (AFP) — 
The Court of Appeals of the World Trade Organization 
was constituted on Wednesday al a mecting of WTO 
members in Geneva, the organization's secretarial an- 
nounced. 


The court is the highest level to which a country can 
appeal in case of a trade conflict. 


The seats on the court were allocated to experts from 
seven countries: the United States, Germany, New 
Zealat.s, the Philippines, Japan, Egypt and Uruguay. 


ECO Meeting Ends, Calls for Transportation Ties 
TA3011112295 Ankara TRT Television Network 
in Turkish 1800 GMT 29 Nov 95 


[FBIS Translated Text) The mecting of the Economic 
Cooperation Organizatios, ECO, has ended in Ankara. 
A statement was issued al the end of the mecting. 


The statement, read by ECO Acting Secretary General 
Huseyin Avni Botsali, stresses that the member coun- 
tries must be linked to each other with highway and rai!- 
way networks. The statement says that on the eve of the 
21st century, a new world economic order is forming, 
and that the ECO must well exploit the opportunities 
that arise. 


The statement says that at the meeting, the delegates dis- 
cussed the ways of achieving common targets by means 
of dynamic regional institutions. It adds that Turkey's 
membership in the Customs Union will develop the re- 
lations between the EU and ECO. 


Botsali said that the ECO is in a very important position 
for ensuring stability and evelopment in the region. 


Yasar Togo, acting chairm=a of the Turkish Cooperation 
and Development Agency, said that the delegates at the 
meeting discussed the problems of the member countries 
and that the meeting was successful. 


The two-day mecting was attended by representatives 
from Turkey, Afghanistan, Azerbaijan, Pakistan, the 
Turkish Republic of Northern Cyprus, tran, Turk- 
menistan, and Kyrgyzstan. 
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EU Commission Sees Eastern Expansion ‘Problems’ 


AU2911153595 Paris AFP in English 
1509 GMT 29 Nov 95 


[By Angus MacKinnon] 


[FBIS Transcribed Text] Brussels, Nov 29 (AFP) — 
The integration of Eastern European states into the 
European Union will be subject to lengthy transition 
periods during which their rights will fall short of those 
enjoyed by current members, according to proposals 
from the European Commission released on Wednesday. 


The need for transitional periods to prevent the planned 
enlargement from proving prohibitively expensive for 
the Union's farm and regional aid budgets was the 
dominant theme of two strategy documents which will 
be submitted to a summit of EU leaders in Madrid next 
month. 


The growing realisation of the problems associated with 
granting counizies like Poland or Hungary membership 
was also refiected in a warning from Commission 
President Jacques Santer that the doors to the cast could 
not be opened opened without “substantial reform,” of 
EU institutions. 

"We have to make a success of deepening before we 
can look at enlargement,” Santer said. 


Proposals to streamline the EU's decision-making wil! 
be discussed during next year’s intergovernmental con- 
ference (IGC). 


But moves such as reducing the scope of national vetoes 
and increasing the powers of the European parliament 
are fiercely cyposed by Britain and stand little chance 
of winning the required unanimous backing. 


The Commission president has also recently linked the 
start of entry negotiations with the castern Europeans to 
a successful renegotiation of a new EU budget, which 
will not happen until 1999. 


Advocates of speedy enlargement want negotiations to 
begin as soon as the IGC is over with the aim of bringing 
the first countries in as soon as the year 2000. 


Agriculture Commissioner Franz Fischier said extend- 
ing the EU's current system of farm subsidies to the ten 
eastern European countries that have signed association 
agreements would add 12 billion BCU ($15.8 billion) to 
the annual budget by 2010. 


The Commission declined to publish its estimate of 
the cost of applying its system of aid to the four 
poorest countries in the Union to the impoverished 
cast, understood to be a colossal 38 billion BCU ($49.4 
billion) per year. 
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Both the total cost and the fact that Greece, Ireland, 
Portugal and Spain, the main beneficiaries of current 
EU aid, would suddenly find themselves at the back of 
the queue make this politically impossibic. 
“Englargement without guarantees of cohesion funds 
for the four poorest countries would be socially unac- 
ceptable and politically unthinkabie,” said Monika Wulf 
Mathies, commussioner for the regions. 


Even if the EU member states were willing to throw 
billions of dollars at castern Europe, the recipients 
would not necessarily be able to absorb the cash, the 
commission has concluded. 


The report on the implications of enlargement for 
the Common Agricultural Policy (CAP) warns that an 
extension of the system would create a new class of 
subsidy-rich farmers and lead to a massive surge in food 
prices paid by consumers. 


The document also highlights the danger that the 
minimum guaraniced prices and export subsidies paid 
to farmers under the CAP will be incompatible with a 
new round of world trade liberalisation, scheduled to 
begin in 1999. 


To prevent this and to cope with enlargement, the com- 
mission is proposing ongoing reform of the CAP cou- 
pled with measures to help the eastern Europeans mod- 
ernise their agricultural sectors during the transitional 
period. 


Their non-integration into the CAP however raises 
broader questions: will farm exports from new members 
be subject to restrictions, thus undermining the single 
market? 


Hans Van den Brock, the commissioner with overall 
charge of enlargement, implicitly acknowledged this 
was a possibilty. “If agriculture can develop as we 
envisage the need for retaining borders will be less.” 


Paris Puts Conditions on EU Eastward Expansion 


BRO] 12144895 Paris LES ECHOS in French 
1 Dec 95 pi3 


[Report by Jacques Docquiert: “Agriculture: Paris Lays 
Down Conditions for Opening Up Union to Eastern 
Europe"] 

[FBIS Translated Text} The Commission white paper or 
the impact which the future accession of the countries of 
central and Eastern Europe will have on agriculture was 
met with great caution yesterday by the European agri- 
culture ministers at their meeting in Brussels. Indeed, a 
broad majority of them stressed that the acquired ben- 
efits of the Common Agricultural Policy [CAP] should 
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not be jeopardized, that a long transition period will be 
required, and that the changes should not automatically 
lead to price reductions. 


The ministers also wanted to be put in charge of carrying 
out what is likely to be a iong 2nd complex study on the 
necessary support Measures, a Move designed to prevent 
the matter from being handled by their colleagues in 
chosen by Brussels of adapting the CAP. Only Sweden 
demanded a radical reform, no doubt supported by the 
United Kingdom. 

Freach Minister Philippe Vasseur stressed 
that he “agreed to further deepen the CAP reform on 
this occasion,” but that “the means for doing this should 
be discussed on a product-by- product basis.” For polit- 
ical reasons, he also laid down two conditions for this 
fresh enlargement: Europe's export stance (especially 
France's) should be maintained and the 10 candidate 
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Refiection Group Wants EU Common Foreign 
Policy 


BR2911145295 Madrid EL PAIS in Spanish 
28 Nov 95 p4 


[Report by Xavier Vidal-Foich: “Reflection Group Pro- 
poses That EU Increase Powers in Employment, Forcign 
Policy, and Drugs™} 

(FBIS Translated Text] Barcelona — The EU should 
increase its powers in the fight against drvgs and crime 
because tbe states” activity is insufficicat; it should 
include the promotion of employment in the treaty, and 
it should create a structure, albeit embryonic, for the 
common forcign policy: All this, because the castward 
enlargement “offers a great opportunity for Europe's 
political reunification.” These are the main proposals 
approved the evening before last by the Reflection 
Group which is preparing the reform of the Maastricht 
Treaty scheduled for 1996. It summarizes them in a 
document, in the form of a prologue to the “options 
document” which the Madrid European Cwuncil will 
approve, to which EL PAIS has had access. 

The group discussed all Sunday in Madrid both the 
“options document” — a catalog of various alternatives 
to the Union's major challenges — and the “political 
prolog,” drafied by its chairman, Carlos Westendorp. 
The host of amendments submitted caused a rift to be 
forecast. 


But, in the end, Westendorp secured approval of his 
document — with minor variants — according to group 
sources, although those close to the chairman stated that 
“loose ends remain” for the 5 December meeting. Some- 
body who directly disagrees with the document's spirit 
— Britain's David Davis, who believed that the stances 
of the majority (“many of us”) and those of the minor- 
ity (“some of us") were made clear — was decisive for 
its approval. The document, which is less forceful than 
its draft, imparts “a major political impetus” to inte- 
grationism and constitutes a design which “rather than 
preparatory, is characteristic of a preliminary negotia- 
tion” of the reform, it is acknowledged in the group: 
It puts forward proposals for reform and does not con- 
fine itself to a mere list of alternatives, although it does 
not advocate “embarking upon a general revision of the 
treaty.” 


The document, entitled “A Strategy for Europe,” asserts 
the renewed need for a close union: Economically, be- 
cause “the outside world has changed; goods, capital, 
and services circulate today in an increasingly compet- 
itive market, and prices are sect on a worldwide basis. 
Europe's prosperity depends on its ability to succeed in 
a global market.” Politically, because “the end of the 





te ep Peele pe bape Copying and dissemination 
is prohibited without permission of the copynght owners 











The institutional reform necessary for receiving the East 


document is to boost the common foreign policy's 
potential by setting up something like the embryo of 
a European superministry — an “analysis and planning 
unit” — and possibly the role of a person in overall 
charge which would fall to the Council's secretary. 


enough being cnough' — the latest notion to come out 
of the feverish mind of his German counterpart Theo 
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Waigel. During a mecting of the cconcmy and finance 
ministers yesterday, the German minister demanded that 
the Fifteen refrain from designating Countries cligibic 
for the move to the single currency untul after the 


French patliamentary clections, 
scheduled for the month of March... So there is a real 
nsk that the clecuons may he turned into a referendum 


agreement would not fail to wake up and alicmpt to 
block the process. Furthermore, there are uncxpressed 
suspicions in Pais that Bonn might want to delay the 
er encenenpr rong ererery tag en gym 


and compliance with the treaty regarding this date. So 
Jean Arthuis asked the European Council of Heads of 


State and Goverament — which will designate cligibic 
countries — to meet at the end of 1997. Sull, France 


thought to have been settled at the informal mecting 
of the council of cconomy and finance ministers in 
Valencia on | October. At the time, Jean Arthuis had 
expressed no reservation about the issuc, although it 
was mentioned by Theo Waigel. Such petulance shout 
a minor point — after all, it is only a maticr of a few 
months at the most — seems mostly to be a way for 
Paris to convey to the Germans the idea that cnough is 
cnough. Indeed, for several months now, Bonn has been 
constantly displaying its distrust of the future European 
ance naan il ma aaa 
its partners. 


i had to — very reluctantly — accept the 
principle of a “stability pact” intended to strengthen 
budget discipline among countrics using the single 
currency. Yesterday, Jean Arthuis repeated that he 
accepts the underlying “philosophy” even though he still 
wants to discuss the “details.” Theo Waigel suggests 
that Economic and Monctary Union [EMU] countries 


i 





a 











of its own: Jean Arthuis has asked that this timetable de 
made even more irrevocable by requiring particrpating 
States to issue treasury bills in the single currency as 
carly as 1999. it will be up to the Madnd Europese 
summi, to settle such petty quarrels between France aod 


Germany. 


EU's Santer Retracts Criticism of Commissioner 


AU2911193195 Paris AFP in English 
1836 MT 29 Now 95 


(FBIS Transcribed Text} Brussels, Nov 29 (AFP) — Eu- 
ropean Commission President Jacques Santer on Tucs- 
day delivered then retracted a scathing critique of his 
fellow commissioner Neil Kinnock for describing plans 
to create a single currency by 1999 as “unrealistic.” 
Santer reminded the former British Labour Party leader 
that members of the EU executive body were expected 
to defend the positions worked out collectively, even if 
they had dissented within the college. 

“If one member of the college continues to express some 
scepticism | can only say he did not have the force of 
personality to convince his colleagues,” Santer said. 
The president of the European Union's executive branch 
later attempted to defuse the row by issuing a statement 
backtracking on his comments. 

“Thave made it clear that remarks made by Neil Kinnock 
are damaging to the policy and purpose upheld by the 
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College of Commissioners,” the statement said. “I do 
not consider however that Neil Kinnock has a ‘weak 
personality and clearly no words of mine should be 
construcd in thal say. In fact I do consider Neil Kinnock 
a8 a VeTy active, Cooperative and efficient Commissioner 
and look forward to further working together with him.” 
Kinnock’s comments, made as an aside in a weekend 
speech, was the first ime any of the current members 
of the EU executive had publicly challenged such an 
important clement of commussion policy He also raised 
cychrows in Brussels by casting dount on whether the 
EU's planned enlargement into castern Europe had been 
Properly thought out. 


Responding to the substance of Kinnock’s scepticism 
Om monctary union, Santer said he had no dow that 
the 1999 target would be achieved. 


He urged acxt month's summit of EU Icaders in 
Madrid to finalise the name of the currency so that the 
commission could begin promoting it. “You cannot sell 
4 prodect you don’t know the name of,” he said. 


De Silguy on Scenario for Transition to EMU 


BR2I&11141095 Paris LES ECHOS in French 
27 Now 9S p 10 


{Imerview with European Monetary Affairs Commis- 
sioner Yves-Thibault de Silguy by Jacques Docquien 
and Jean-Michel Lamy; place and date not given: * Y ves- 
Thibauld de Silguy: “We Must Choose the Name of the 
Single Currency’”] 


{PBIS Translated Text] (LES BECHOS] What does the 
Commission expect today’s mecting of economic and 
finance ministers on preparations for the single currency 
to achieve? 


(De Silguy] The Council could debate today on the 
hypothetical situation involving the transition to a single 
currency thanks to the green paper that the Commission 
published at the end of May. The economic and finance 
ministers will reach their verdict on the basis of the 
work done by the Commission, the European Monetary 
Institute [EMI], and the Monetary Committee which 
represents the member states. And it is in Madrid 
that the heads of state and government will make the 
[LES BCHOS] What has so far been established about 
the scenario? 


[De Silguy] First of all, the single currency will see 
the light of day on | January 1999. Judging from the 
repeated, unanimous statements made by the various 
finance ministers there will be no difficulty with this. 
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{LES BCHOS)] How do you cxplam the current disin- 
terest in the BCU as a basket currency’ 


[De Silguy] There are various tcchaical reasons to 
explain the slump in the BCU market in recent months. 
The new thrust given to the single currency in Madrid 
provides for an auiomatic transition from the basket 
ECU w the single currency, af a rate of one for onc, 
$0 as to ensure the continuity of contracts. 


{LES BCHOS) How can you reassure German citizens 
who ac anxious about the purchasing power of the 
bonds’ 


[De Silguy] The single currency will be a good currency, 
$0 interest rates will not be higher — they may even be 
lower. The Germans have no reason to be concerned. 


A genuine debaic is going on in Germany. i is 
developing im a positive and constructive manner. In the 
United Kingdom the debate is being complicated by the 
There can be no denying that France is the country 
where the basic debate is least active. 

[LES BCHOS] Can an institutional arrangement be 
written stating that the criterion of | percent of the 
public dett will become standard after 19997 

{De Silguy] There are strict criteria which are the 
conditions for making the transition. Then there is the 
definition of the budgetary rules of conduct. I would 


budgetary 
guidelines for the future adopted in Cannes last June. 
There is mo question of creating new criteria. The pact 
of stability proposed by German Finance Minister Theo 
Waigel will not involve changing the treaty. 

The debate must include all 15 member states and be 
based on the Commission's proposals. But nothing will 
replace political willingness. The key to success will 
depend on the Council's capacity to genuinely monitor 
countries’ economics. 


[LES BCHOS] What are your suggestions regarding the 
relations between the countries involved in EMU and 
those which will not be participating to begin with? 

[De Silguy] The Commission is preparing a progress 
report for the Council meeting in Madrid. There is 
nO point in presenting specific proposals at this stage. 
ea: a politically sensitive and technically complex 


topic. But we must try and find parallels between 
oe oo on convergence) and 
the monetary approach. | Prag A pdm 
ceaiies 1s aeieten ones at the same time as 
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EMU is implemented, the exchange mechanism musi be 
strengthened. In the light of what was donc to European 
Monetary System by this time takin * the single currcacy 
as a pivot. However, to this end n must be crodibic 
for the markets. The only solution is to cnsure presicr 
convergence of the member staics’ economics. Thal is 
whal we af: working on. 


Early Vote on Turkish Customs Union Said Likely 


BROI12133795 Brussels EUROPEAN VOICE 
in English 30 Nov Dec 95 pi0 


[Article by Rory Watson: “Ealy Vote on Turkey 
Like'y”] 

(FBL.. Transcribed Text) A mixture of heavy outside 
lobbying and a fcar of playing into the hands of Islamic 
fundamentalists is expected to convince the European 
Parliamem to vote on the customs union with Turkey 


hefore ihe County's general clections are held on 24 
December. 
But there is 2'so < growing view cmong MEPs that, for 


their support to be guaranteed, the Eurropean Commis- 
sion must agree to Continued mgorous monitoring of the 
respect for human rights in the country. Such a pledge 
could open the door to the agreement and its accompa- 
nying finances being frozen if abuses were established. 


Just a month ago, parliamentary forces were evenly 
divided between those who :avoured a pre-Christmas 
vote on the deal and those pressing for postponement. 
Each group argued its tactics would be more effective in 
encouraging development of democracy in the country. 


But one parliamentary source said this week: “It is 
becoming clear that, unless there is a last minute 
surprise, we may well get a positive vote from MEPs 
on 13 December for the agreement.” 


Former French Socialist Prime Minister Michel Rocard 
is one of the leading MEPs arguing that the cause of 
democracy will be better served by an carly vote. 


The agreement, which would become opurational as of 
January, would ensure Turkish industria! aad agricul- 
tural goods unrestricted access to the 370 million ecu 
EU market and release about | billion ecu in blocked 
grants and loans. 


"1 do not believe in a policy of rejection. Turkey a 
our side would have more chance of evolving towards 
democracy,” Roacard recently told Euro MPs on the 
Parliament's foreign affairs committee. 

The committee will play 4 key role in deciding when 
MEPs will be asked to give their opinion on the customs 
union. It wiil meet in Strasbourg on 11 December 
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tO COu.ser the report on the agreement from Carlos 
Carne:v, a Spanish member of the Confederal Group 
ot the Europe. United Left. He, lik the Parliamnet’s 
civil liberties commmittee, favours delay untii after the 
MEPs are measuring Turkey's commitment to democ- 
facy against a number of yardsticks. 


They are pressing for significant reform of the 1982 
military constitution, the release of Kurdish MPs heid 
in prison and further changes to the 1991 anti-terrorist 
law. They are also concerned at allegations of continued 
human rights violations, the treament meted out to 
Kurds and the continued deadlock over Cyprus. 


Divisions can be found not just between, but also within, 
political groups. Christain Democrats are the srongest 
supporters of an caiiy vole on the agreement, with 
opinion more evenly split within the Socialists. All the 
groups are expected to try and work out their tactics in 
the first week of December. 


Liberal Group leader, Dutch MEP Gijs de Vries, re- 
cently returned from a fact finding visit to Turkey, con- 
firm.d he will recommend his group vote for the cus- 
toms union in December. But he believes that suport 
should be subject to two conditions. 


"The process whereby 123 prisoners of conscience out 
of the 146 held in prison have already been released 
should continue, I also want the Commission, in the 
annual report it will publish on implementation of the 
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customs union, to Cover not just the economic aspects, 
but also political fundamentals including human rights,” 
explains de Vries. 

He wants the process to include a clear follow-up policy 
which would give the Union the possibility of freezing 
the customs union if events went drastically wrong in 


Turkey. 


He also firmly believes that the European Parliament's 
power to approve or reject the agreement and the alten- 
tion MEPs are paying to the country have persuaded the 
Turkish authorities to carry out their recent reforms and 
release prisoners. 


Ankara has spared no effort in explaining its cause to 
MEPs and the media. 


The country’s Prime Minister Tansu Ciller, has toured 
EU capitals lobbying governments to pul pressure on 
their MEPs, particularly the Sccialists, and this week 
Turkish Foreign Minister Deniz Baykal warned of the 
dangerous consequences of a delayed or a ‘No’ vote. 


As the fate of the EU's relations with Turkey hang in 
the balance, a senior parliamentary official insisted: “We 
must be quite clear. No one is against the customs union 
as such. It is a question of deciding whether voting on 
it before or after the elections will have the desired 
effect on promoting democracy and human rights in the 
country.” 
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Adams Welcomes Clinton’s Role in Peace Process 
MS3012234595 London BBC Television Network 

in English 2240 GMT 30 Nov 95 

{Interview with Gerry Adams, president of Sinn Fein, 
in Belfast, by Peter Snow, in London, on 30 November; 
from the “Newsnight” program — recorded] 

{(FBIS Transcribed Text] [Snow] Mr. Adams, do you 
welcome the very active role Mr. Clinton is playing 
now? 


[Adams] Yes, I think that the balance and the even- 
handed engagement by President Clinton at every time 
has had the effect of moving the peace process forward, 
and I think that the British Prime Minister Mr. Major 
should be seeking to emulate the Clinton Administra- 
tion’s open-door policy. 

{Snow] Now what did the President say to you this 
evening? 

[Adams] Well we had a very good, cordial, friendly 
engagement. | commended him for his involvement and 
his help in this peace process. We talked about the need 
for honest dialogue as the core for making peace. That 
remains the essential ingredient and all in all I think we 
had a very encouraging and a very good meeting. 


[Snow] Now he’s hoping, he says today, that all parties 
will seize this opportunity and cooperate with the 
international body on decommissioning. Are you going 
to take him up on that? 


{Adams} Well the President has acknowledged on quite 
a number of occasions Sinn Fein’s singular contribution 
to the peace process and he has been at pains to point 
out that the [word indistinct], the detail of any settlement 
is up to the two Governments and all of the parties to 
work out and I welcome that. That's the right position 
and the President has been very positive in encouraging 
everyone to move to the process forward. 


[Snow] Yes but are you going to talk to this new 
international body? 

[Adams] Well we will have to see in what way we can 
move the situation forward, we will, as I said the other 
day, come to it very positively. 

[Snow] That's the way he wants you to move it forward, 
he’s quite clear, isn’t he, quite clear? 

[Adams] Well now let's not put words in the President's 
mouth, [words indistinct]. 


[Snow] Well I'll tell you what he said: “the twin-track 
initiative establishes an international body to address the 
issue of arms decommissioning, | hope the parties will 
seize this opportuaity.”? 
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{Adams] Yes, and he was stating long-stated Washing- 
ton, or White House policy on this issue. But everybody 
acknowledges that the test for a twin-track process is 
that it removes all the preconditions, that we get around 
the table as quickly as possible without any precondi- 
tions. That's the Irish Government's position, that’s the 
Sinn Fein position, I think it’s the U.S. position, and 
it's the SDLP’s [Social Democratic and Labor Party] 
position. 

[Snow] Well if you like to call it a precondition, Mr. 
Adams, fine, but the President believes that the twin- 
track policy, as everybody else believes except clearly 
you at the moment, it appears, that the twin-track policy 
requires not only talks about the all-party talks that may 
follow, but also talking to this commission? 


[Adams] Well you know, and | think you've elevated 
yourself to 4a spokesperson for the White House, but you 
know that Sinn Fein has some long time ago committed 
ourselves to taking all of the guns out of Irish politics. 
I want to see all of the weapons permanently taken out 
of politics here in my country, and if this twin-track 
approach is a way of doing that, along with all the other 
issues, of course we would embrace that. 


[Snow] Mr. Adams, are you ready to join Mr. Clinton 
in saying to those, who in his words today, would still 
use violence for political objectives, and to say to them 
— you are the past, your day is over? 


[Adams] We want to make violence in my country and 
the source of it — in many ways its British policy in my 
country — we want to make that part of our history, we 
want the future to be free of violence from what ever 
source and Sinn Fein, as you may know, although you 
might not want to acknowledge it, has played a singular 
role in bringing about this opportunity for peace, let's 
build upon it, let’s stop talking at each other and let's 
build upon it by talking to each other. 


Unionist Leader Paisley on Barriers to Peace 


MS0112121895 London BBC Radio 4 Network 
in English 0630 GMT ! Dec 95 


{From the “Today Program”} 


[FBIS Transcribed Text) Last night in Belfast at the end 
of a momentous day, serious politics mingled with exu- 
berant celebration , our Northern Ireland correspondent 
Mark Devenport watched it all. 


Whilst the guests were waiting, one man not going to the 
party was lan Paisley, he was having private talks with 
Bill Clinton in a side room. He accused the President of 
not being even-handed, criticized him for shaking Gerry 
Adams’ hand and lambasted him for not mentioning the 
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lost lives of members of the security forces. The DUP 
(Democratic Uniomst Party] would talk, but not with 
killers and not on what they viewed as a nationalist 
agenda. 

[Begin Paisley recording] We will put up every obstacle, 
and every barrier on the road to a united Ireland. But 
we are not putting up barriers en the road to real peace. 
Because the people that I represent are the people who 
have suffered the most and it’s in my own interests to 
seek a real peace — it must be a real peace, it can't 
be a real peace by people with murder weapons in their 
hands. [end recording] 


The President responded with you preach well, Mr. 
Paisley. 


Major Questioned on Solana NATO Candidacy 
LD3011204395 London PRESS ASSOCIATION 
in English 1712 GMT 30 Nov 95 


[By Hamish Macdonell] 


(FBIS Transcribed Text] The Prime Minister was asked 
in the Commons today to veto the appointment of a 
frontrunner for the vacant post of Secretary General of 
Nato. 


Tory backbencher Bill Cash (Stafford) called on Mr 
Major to stop Spanish Foreign Minister Javier Solana 
stepping into the post. 

Mr Solana has not declared his candidacy but has been 
widely touted as a frontrunner by the Spanish press. 


Nato foreign ministers are due to meet next Tuesday to 
discuss the appointment. 


Mr Cash said in question time: “Mr Solana has in the 
past expressed views against Nato and against nuclear 
deterrents.” 


Mr Major replied: “I understand from the information I 
have received that that most certainly is not Mr Solana’s 
view, I don’t know what he may have said in the past, 
and you may have seen quotes that I am not aware of, 
but it is my understanding that that is not his view on 
Nato or indeed nuclear weapons.” 


House of Commons Hears Budget Statement 


LD2811191395 (Internet) Her Majesty's Treasury 
WWW Service in English 28 Nov 95 


[Budget statement by Kenneth Clarke, chancellor of the 
Exchequer, to the House of Commons on 28 November] 


([FBIS Transcribed Text] 
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THE CHANCELLOR’S BUDGET STATEMENT 
1995 


INTRODUCTION 


I have already said publicly that I have been looking 
forward to this year’s Budget. 

1. I am enjoying each a little more as I get nearer my 
goals. 


2. The British economy has now been growing for 
almost four years. 


3. The recovery has created more than half a million 
new jobs. 

4. We have more of our people in work than in any 
other major country in the European Union. 


5. Inflation is enjoying its best run for almost 50 years. 


6. Ali the major western economies have slowed down 
this year but our recovery remains stronger than most. 


7. The IMF has forecast that next year we will be joint 
top, with Germany, of the G7 growth league table. 


8. Few Chancellors have delivered their Budget against 
a background of such strong economic fundamentals. 


9. But getting this far has not been easy. It has required 
tough decisions on tax and spending over the past three 
years. ; 


10. This Budget builds on the hard-won gains this 
Government has made and keeps Britain on course to 
be the enterprise centre of Europe. 


11. A Britain that creates more jobs and generates the 
greater wealth and personal prosperity in which all can 
share. A Britain in which everyone can keep more of 
what they earn or save to spend as they choose not as 
the State chooses. A Britain where more money is spent 
on the things that everyone cares about - our schools, 
our hospitals, our police. 


12. The people of this country believe in these goals. 
Only this Government is committed to the means 
of achieving them. We are keeping inflation low. 
We are keeping control of public spending. We are 
keeping government borrowing on a downward path. 
And we believe in the policies of low taxation which 
all countries must follow if they want to be world class 
economic powers. 

13. The people of Middle England, Middle Scotland, 
Midcle Wales and Middle Ulster understand that these 
policies address their needs and meet their concerns in 
a rapidly changing and ever more competitive world. 
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14. These are the people of Britain who are hard 
working and take responsibility for themselves and their 
families. The people who want to get on in life, who 


15. And the people with that great British virtue - 
a social conscience - who want to see a successful 
economy first earn the wealth, in order to give: the weak 
and the less fortunate a helping hand. 


16. This Budget addresses the aspirations of the people 
of this country in an economically and socially respon- 
sible way. 

17. It controls public spending overall while shifting 
more money towards schools, hospitals and the police. 
18. It keeps government borrowing on a clear downward 
path and fiscal policy tight so that the recovery will be 
sustained. 


19. And it cuts taxes. 


20. For all these reasons, that is why I have been looking 
forward to this year’s Budget. 


ECONOMY 


The Recovery 


21. Before moving on to specific tax and spending mea- 
sures, let me deal briefly with the economic background. 


22. In 1994 the economy grew by around 4 per cent, 
fuelled by the success of British exporters overseas. 


23. No mature industrial economy could easily sustain 
these rates of growth without risking a rise in inflation. 
That is why towards the end of last year I raised interest 
rates. 


24. In the event, slower growth in the world economy 
has reduced the growth of British exports. British ex- 
porters are well placed to compete in markets overseas. 
For example, we now have a current account surplus 
with the so-called tiger economies of South East Asia. 
But our key markets in America and Europe are grow- 
ing by less than they were in 1994. 


25. Growth in this country will be sustained because 
the fundamentals of the economy are strong as a result 
of our economic policies. We have low inflation, sound 
public finances and more competitive businesses. 


26. The change in the pace of growth this year is 
not unique to Britain and has been seen in the US, 
Germany and elsewhere. No recovery ever proceeds 
at a constant rate of growth throughout. In fact, this 
recovery is proving to be the steadiest seen in Britain 
for a generation. 
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27. Many commentators confidently predicted thai the 
higher tax and lower public spending of the last three 
Budgets would knock the recovery off-track. They were 
wrong. Consumer spending has been on a firm upward 
trend since the recovery began. With the tax increases 
behind us, consumer spending should grow further next 
year and the year after. 


28. Businesses have responded to the economic recovery 
by investing for the future. Manufacturing investment 
has grown by 12 per cent over the past year. The 
conditions for further increases in investment - low 
inflation, low interest rates, low corporate tax rates, and 
healthy company balance sheets - remain in place. 


29. For the economy as a whole, the forecasts published 
in the Red Book are for growth of 2 3/4 per cent this 
year and 3 per cent in 1996. 


30. My last two Budgets have strengthened the founda- 
tions of the economy and put the recovery onto a secure 
footing. I have reduced public spending and borrowing 
plans to create more room for the wealth-creating part 
of the economy to grow. I have helped businesses. And 
I have improved the working of the labour market. 


31. The decisions I took and the policies I pursued in 
those Budgets have helped to reduce pressure on me to 
increase interest rates further, without jeopardising my 
inflation target. 

Inflation 


32. We have got inflation under control. Inflation has 
picked up over the past year as the impact of last 
year’s worldwide increase in commodity prices has fed 
through the price chain. But these cost pressures are 
now steadily easing. Underlying inflation may be close 
to its peak and should resume its downward path during 
the course of next year. It remains on course to meet the 
Government's target of 2 1/2 per cent or below by the 
end of the present Parliament. The House might care to 
remember that last August was the twentieth anniversary 
of inflation reaching a staggering 26.9 per cent. 


The public finances 


33. We have got the public finances under control. 
The Government has delivered last year’s tough public 
spending plans. Indeed, we expect to undershoot them. 
However, tax receipts have come in lower than expected 
this year. This is partly due to lower inflation and to 
lower growth. The Public Sector Borrowing Require- 
ment (PSBR) is the difference between two enormous 
numbers so that forecasts for public borrowing have al- 
ways been notoriously difficult to make. I have there- 
fore been cautious and prudent this year in setting out 
the latest projections. I now expect the PSBR to be 29 
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billion pounds in the current financial year. That will 
be 7 billion pounds less than last year and 16 billion 
pounds less than two years ago. 


34. | am determined to follow a consistent course and 
I have taken more public spending decisions to keep it 
thal way. 


35. I have no intention of throwing away the gains we 
have made in recent years in getting public borrowing 
down. We will keep on track towards balance in the 
medium-term because I do not want the future strength 
of the recovery put at risk. Overall, our decisions on 
public spending and the tax measures I shall describe 
shortly will be broadly neutral in their impact on the 
downward path for the PSBR over the next three years. 
36. This downward profile for government borrowing 
sets the overall framework for my Budget this year. | 
am not prepared to take any action which would put at 
risk my fiscal target of moving towards balance in the 
medium-term. I had to make the difficult judgements 
and decisions about the balance between the levels of 


long-term health of the British economy. Our tax and 
spending policies must promote our aim of becoming 
the enterprise centre of Europe. 


PUBLIC SPENDING 


37. In each of my three Budgets I have reduced public 
spending plans substantially. This year, | have once 
again kept a firm grip on public spending, helped by 
my RHF [right honorable friend) the Chief Secretary. 


38. My RHF and I have at least three things in common. 


39. We have both been in charge of big spending de- 
partments so we are both poachers turned gamekeepers. 
40. Neither of us could be described as adopting the 
slash and burn approach to public spending. 


41. But we are both convinced that the share of national 
income taken by the State in public expenditure must 
be reduced to below 40 per cent if we are to remain 
competitive in today’s world. It is essential to give 
the private sector more room to generate the jobs, the 
investment and the wealth that will make people and 
their families more prosperous. 


42. This gees hand in hand with our commitment to 
a modern welfare state. In the rapidly changing world 
of technological advance and a more flexible labour 
market, the British people need to be prepared and 
equipped to embrace change in a ficxible way. They will 
be more willing to do this if they know that high quality 


FBIS-WEU-95-231 
1 December 1995 


schools, health care and a safety net for the unemployed, 
the disabled and the old are there if and when they 
need them. That is why we are modernising the welfare 
State so that it underpins the British economy, and does 
not undermine it. We are changing the welfare state to 
ensure thal it serves the needs of today not of 40 years 
ago. That it serves those who genuinely need it. And 
that it ‘s affordable to the taxpayer. 


43. These objectives are being achieved in the face of 
huge pressures for higher public spending year after 
year. But this Budget proves that we can have good 
quality public services and spending control. Unlike our 
critics we understand thal good services depend not only 
on how much you spend, but on the way thal you spend 
it. 

44. This realistic but socially responsible approach 
has guided me this year. I have limited the growth 
of spending overall. But I have also provided more 
money for the public services the British people care 
about most - schools, hospitals and the police. To 
pay for this my RHF the Chief Secretary and | have 
found savings elsewhere from our continuing drive to 
modernise government. 


45. Let me deal first with the priority areas where | have 
been able to increase spending plans. 


National Health Service 


46. First, the National Health Service. This Government 
is committed to the National Health Service [NHS]. 
I am proud that since 1979 spending on the NHS 
has increased by over 70 per cent in real terms. We 
are continuing to deliver our commitment to increase 
spending on the NHS in real terms. That is what we 
said we would do and we are doing it. 


47. Public spending on the NHS will increase by over 
1 billion pounds next year. In addition, patients will 
benefit from improvements in efficiency, including re- 
ductions in NHS management costs. All these savings - 
around 650 million pounds next year will be ploughed 
back into patient care. And privately financed projects 
will bring nearly 700 million pounds of extra investment 
over the next three years without in any way undermin- 
ing the fundamental principle that health-care should be 
free at the point of service. This money is on top of the 
additional | billion pounds public expenditure and it 
all represents additional resources for our free National 
Health Service. 


Schools 


48. Next, schools. This Budget allows for spending on 
schools to rise next year. We have already increased 


spending per pupil by some SO per cent in real terms 
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since 1979. We devote a higher proportion of our public 
spending to education than Japan, Germany and France. 


49. Our achievements have been impressive. Post-16 


-op-auie Mgeen eoseaiy We have achieved 


crime will be increased again. Moncey is being provided 
for an extra 5,000 police officers over the next three 
years. This is on top of the 32,000 increase in the police 
service since 1979. The plans also allow for an extra 
10,000 closed circuit TV cameras in town centres and 


$2. I have found these extra resources for important pro- 


grammes because we are changing government to make 
sure it meets the needs of people today, not of 20, 30 


cracy, cracking down on fraud, getting government out 
of activities it need not be involved in and using pri- 
vate sector skills and finance to provide better public 
services. That is the hallmark of a government that is 
looking to the future needs of a modern industrial state. 


Running costs 


53. We are now making spectacular efficiency gains as 
a result of our Civil Service reforms of recent years. In 
my last Budget, | cut provision for central government 
running costs by 10 per cent in real terms over three 
years. This year | will go much further on top of that. 
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54. The cash cost of Whitchall will be 860 mullion 
pounds lower in three years time than it is today. In 
real terms, this reprevents savings of 12 per cent, which 


“al ay oe te 
per year in real terms. We now expect real growth in 
planned spending of around | per cent per year over 
the next three years. This reduction in growth will build 
up year on year to a cash saving of huge proportions. 


welfare system which works and which they can afford. 


57. My RHF the Secretary of State for Social Security 
will announce the details of this year’s settlement to the 
House tomorrow. The main points are as follows. 

58. Increases in social security spending next year will 
be well within the growth of the economy. 

59. We will ensure that all that spending represents 
legitimate spending on people in genuine need. 

60. That is why my RHF will give details of a further 
intensive Campaign against fraud. 

61. He will also announce measures which will mean 
people who apply for asylum on arrival in the country 
will cease to receive benefits afier an unfavourable 
adjudication. 


62. My RHF will announce steps to close the gap 
between single parent's benefit and those paid to other 
families. The right approach to single parents is neither 
to penalise them nor to favour them. The costs and 
responsibilities of having children are the same for 
couples as they are for single people. 


63. We intend to build on our previous measures to 
help more mothers move from benefit dependency into 
work. My RHF will announce a package of measures 
to encourage work including a further increase in the 
childcare allowance in family credit from 40 pounds to 
60 pounds a week. 


64. Next, housing benefit. The housing benefit system 
should not be an inducement for young people to 
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leave their families before they need to. My RHF will 
announce measures to restrict the amount of housing 
benefit paid to single people under 25 to a maximum that 
more sensibly refiects their circumstances. The benefit 
system should offer a real incentive to young people to 
rent within their means, improving their incentives to 
work. 


65. lt is by restricting spending in these areas thal we can 
protect people in greatest need and stand by our pledges 
on pensions and child benefit. Others may claim to be 
thinking the unthinkable. | am giad that they have at last 
to pul in place policies to bring social security spending 


pounds a year by the end of the century. 
Other programmes 


66. Social security is a good example of how more 
money can be found to be spent on areas we care most 


Service families. We plan to privatise the Housing 
Corporation Loan Book, and to encourage the banks to 
provide Student Loans. 

Private Finance 
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69. This is where the Private Finance Initiative [PFI] 
comes in. 


does not simply sign a contract to buy a prison, a 
train or a Computer sysiem. It pays to have specific 
services supplied al guaranteed icvels of performance 
- available prison places, trains running reliably on the 
Northern Line, national insurance records kept up to 
date. The government chooses the quality services the 
expertise to deliver. 

71. The key point is that the initiative delivers infra- 
structure projects of higher quality at a lower overall 
cost to the British taxpayer. That is because the private 
sector puts its own moncy ai risk and brings its own 
management skills to bear. 
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75. Let me just illustrate progress with another four 
projects that demonstrate the extent to which the Pri- 


Secretary of State for Health has announced today that a 
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35 million pounds deal is going ahead to modernise two 


to compete for public funds to improve local services. 

That way the quality and value for money of public 

services is improved. In the first Sing’e Regeneration 

Budget Challenge Fund bidding round, every | pound 

of public money attracted another | pound of private 

funding. 250 million pounds has been made available 
ng 


up the transfer of deprived 


Punding for a wider range of local authority capital 
provision, and will be making an announcement later 
this week. Challenge Punding ensures the best possible 
projects get the money, while fostering genuine local 
commitment to the project. 


79. In the mid-1970s, total public spending peaked at 47 
1/4 per cent of national income. The next peak reached 


45 1/2 per cent in the early 1980s and the last peak was 
43 1/2 per cent in the recession of the carly 1990s. I 
now expect total public spending to be 42 per cent of 
national income this year. 


80. When I became Chancellor two and a half years ago 
I said we should aim to push the ratio below 40 per cent 
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and keep it there. The decisions | am announcing today 
will achieve that aim. The ratio will be below 40 per 
cent from 1997-98 onwards. That is far below the ratio 
in any other major European country. Controlling public 
spending is crucial to our goal of making the economy 
more successful and the enterprise centre of Europe. 


81. I have now taken 53 billion pounds out of projected 
public spending in my three Budgets. I judged this 
necessary to reduce government borrowing following 
the international recession of the 1990s. Even with the 
extra money for schools, hospitals and the police, | 
now expect planned public spending to be kept broadly 
unchanged in real terms over the next three years. 


82. When we first set out our public spending control 
totals three years ago, most of the pundits did not believe 
we would stick to them. The doubters have been proved 
wrong. 


83. Not only have we stuck to our plans, I have managed 
to reduce them again, for the third year running. Next 
year, the control total will be 3 1/4 billion pounds below 
the level set in last year’s Budget. That is 12 billion 
pounds below the level we expected it would be for 
that year when I became Chancellor. 


84. Having carefully reviewed the latest projections for 
public borrowing in the light of those decisions | have 
concluded thal we can now return to the task of starting 
to Cul taxes again. I am able to make tax cuts broadly 
equivalent to the spending reductions, with Government 
borrowing still falling to zero by the end of the decade. 


85. After the Budget measures are taken into account | 
expect the PSBR to continue to fall at roughly the rate 
we have now achieved in the last 2 years. I expect it to 
fall from 29 billion pounds this year to 22 1/2 billion 
pounds in 1996-97 and 15 billion pounds in 1997-98. 
Broad balance should be reached after a further 2 years. 
The financial deficit is now expected to be close to the 
Maastricht reference level of 3 per cent of GDP in 1996- 
97, and to fall well below it in subsequent years. 


86. So fiscal policy will remain tight. That is why the 
measures in this year's Budget are economically and 
socially responsible. | have made clear all along that 
every Budget I deliver will be dominated by the long- 
term interests of the British economy. 


87. Let me now turn to my tax proposals. 
INDIRECT TAXES 


88. I have had to consider carefully where tax cuts might 
fall. Since 1979, this Government has shifted the tax 
burden away from direct taxes, which fall on income 
and employment, and towards indirect taxes on spending 
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and consumption. This is the best way to encourage 
enterprise and investment and to improve the long-term 
performance of the British economy. Before moving 
on to direct tax, let me run through my proposals for 
indirect taxes. 


89. Last year I proposed a new Landfill tax, a charge 
on the disposal of waste in, for example, tips and old 


jobs. The money raised by the Landfill tax will allow for 

matching cut in the main rate of employers’ national 
insurance contributions by a further 0.2 per cent to 10 
per cent from April 1997. This wil cut the cost of 


least 5 per cent on average in 
pm this evening, tax on petrol 
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Government intends to look into ways of using vehicle 
excise duty to encourage low emission vehicles. 


94. This year, the tax disc for cars will rise by 5 pounds. 
But I am freezing the rates for lorries for the sixth 
consecutive year. 


95. Honest motorists are irritated by tax disc evaders. 


will make it easier to enforce the collection of vehicle 
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excise duty. But we will not be requiring licenses for 
vehicles when they are kept off the road. To make 
sure that the new system does not penalise vintage and 
classic car enthusiasts, many of whom only run their 
cars the road occasionally, we will be exempting from 
duty all cars and motorcycles over 25 years old, taking 
150,000 historic vehicles out of tax. 


Gambling 


96. The National Lottery has been an outstanding 
success. (ver | billion pounds has been raised for good 
causes over the past year. But its success has affected 
other parts of the gambling industry in Britain. 

97. I am Satisfied that the industry's concerns are 
genuine and | propose to cul general betting duty by 
one per cent. The benefits should be spread between 
the betting industry and horse and greyhound racing. If 
Satisfactory agreement can be reached quickly the duty 
cut can take effect from 1 March. 


98. The pools companies have also been affected by the 
success of the National Lottery. I propose to reduce 
pool betting duty by a further five per cent from 3 
December on top of a similar cut I made last year. I 
am willing to reduce pool betting duty by a another one 
per cent from 5 May, if the pools companies will agree 
to pass on that extra one per cent equally to the Football 
Trust and the Foundation for Sport and the Arts. This 
reduction would help the Trust and the Foundation to 
continue their valuable work and I am sure that would 
be welcomed on all sides of the House. 


Tobacco 


99. In my 1993 Budget, I gave a commitment to raise 
duty on tobacco by at least three per cent per year in 
real terms in future Budgets. | thought that was the most 
fair and effective way of backing up health warnings 
on smoking and I remain convinced of that today. From 
6.00 pm this evening the tax on a packet of 20 cigarettes 
will increase by 15p, on a packet of small cigars by 
about 6p and on a 25 gram packet of pipe tobacco 
by about 8p. | intend to freeze duty on hand-rolling 
tobacco this year because it is proving to be far the 
easiest product to smuggle. 


Alcohol 


100. Next, alcohol. Cross-border shopping and smug- 
gling of alcohol is a serious problem for the retail drinks 
industry in Britain and it affects government revenue, 
although total revenue is still rising. Shopping abroad 
is one of the greater freedoms gained for consumers in 
the European single market. But smuggling is a crime 
which we will continue to fight. 
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equivalent to 27p off a bottle of whisky. 
OTHER TAXES 


105. I have considered carefully the case for a windfall 
tax on the utilities. I have been told that it has many 
splendid qualities. A one-off tax, it is often described 
if it hurts nobody. It is claimed that it has no impact 
economy and can be used to pay for up to ten 
public spending proposals which cost far in excess of 
the amount of tax it actually raises. What a potential pot 


whole point of privatisation is to benefit consumers, 
not simply the Exchequer. I do not intend to introduce 
such a tax. 


Redundancy payments 
107. Let me turn to some other proposals | do not intend 


never contemplated any increase in insurance premium 
tax nor air passenger duty. Those ideas were inventions 


of the newspapers. 





UNITED KINGDOM 19 


Simplification 


108. Tax law has become too long and complicated. 
Some experts have described it as incomprehensible. 
The Inland Revenue will shortly be publishing a report 
on tax simplification. We will propose that the Revenue 
tax code is rewritten in plain English a major task. The 
House has a duty to set out clear legislation. We in the 
House will need to look at our procedures to see how 
this tax rewrite can be sensibly handled. 


Housing 


109. This Government's commitment to home owncr- 
ship remains as strong as ever. Today there are 16 mil- 
hon homes in the UK occupied by their owners, forty 
per cent more than in 1979. All surveys show the vast 
majority of people still want to own their own homes. 


110. We therefore have a target in our Housing White 
Paper of a further 1 1/2 million home owners over the 
next 10 years. | reaffirm that mortgage interest relicf will 
remain unchanged for the lifetime of this Pa isment. 


111. We have already introduced measures for mortgage 
lenders to make it casier for people with negative equity 
to move home. 


112. The Finance Bill will pave the way for Housing 
Investment Trusts which will encourage investment in 
113. I have considered carefully the case urged upon 
me for special measures to revive the housing market. 
Many housing experts sadly are forced to the same 
conclusion as me that none of the affordable proposals 
would actually make any difference. The problem is 
not the cost of house purchase. There have never been 
such bargains on the market. An average mortgage costs 
only around 180 pounds per month, far less than renting 
an equivalent property, and houses are more affordable 
they have been for years. | remain convinced that 
the housing market needs above all is steady 
growth and low inflation. That is what this Budget 
delivers. This Budget will reinforce my ability to keep 
interest rates and mortgage costs down. That maticrs 
most of all to the housing market. All the major lenders 
expect prices to start to rise next year and, as confidence 
grows, | expect the market to start to move soon. 


DIRECT TAXATION 


114. I now turn to my proposals for direct taxation. | 
want to do four things this year. 


115. I want to give people more security by ensuring 
that their needs will be met in old age. 
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116. | want to help people have a greater personal share 
in the prosperity and success of the businesses for which 
they work. 


117. | wamt to encourage enterprise, particularly small 


uf 


118. And I want to allow people to keep more of the 
moncy they carn or save to spead as they Choose, not as 
ino Rietecheenes. tis iscneaaiid ina mater. donemio 


Some of these people may be unfortunate enough to 
need care in residential or nursing homes in their old 
age. If they do, they may find their savings caten away 
quickly to pay for that care. Of course, this is one of 
the rainy days for which people save. But the balance 


120. To help people who have already pul money aside 


who decide to take responsibility for themselves. 

122. Second, at present, only people with assets worth 
less than 3,000 pounds are not asked to make any contri- 
bution from their capital. People with assets worth more 
than 8,000 pounds receive no financial support from the 
Government. When applied to care in residential and 
nursing homes, these limits are far too low. 


123. From April, and sooner if practicable, we will more 
than tweble the lower threshold from 3,000 pounds to 
10,000 pounds and double the upper threshold from 
8,000 pounds to 16,000 pounds. That means that people 
in residential care who have worked hard and saved will 
now keep more of their own moncy. 


124, This will give many elderly people and their 
families more financial security and greater peace of 
125. But we also want to find more ways of helping 
people who are now in work or recently retired and 
want to plan ahead to prepare for their old age. 
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1.6. We will be consulting shortly on an innovative 
range of proposals to encourage people to make pre- 
vision for long-term care. We ae studying im partic- 
ular the concept of so-called partnership schemes. The 
essence of these will be that individuals who plan ahead 
to Meet a proporuon of long-term care costs themselves 
will be able to retain more of their asscis above the 


16,000 pounds capital threshold. 


127. State funded care will, of course, still be there for 
all those who need it, but those who have provided for 
themselves will be able to keep more of their savings. 


128. The partnership approach combines state provision 
for the necdy with reward for the thrifty who make 
provision for themselves. 


129. In addition, I have asked the Inland Revenue to 
consult on the possibility of cxtending to members 
of occupational pension schemes the option to take a 
variable pension. This could provide a larger pension in 
later years, when people are more likely to need long- 
term care, in exchange for a smaller pension carlicr on. 


130. For future generations long-term care will be a 
growing problem for the finances of many families. The 
Government has put in a lot of work to put together a 
package to meet their concerns.We will now go out and 
consult and explain our ideas in detail. 


131. For all retired people living on their savings, 
ror vragen serait ete ies fa seypnbagncs 

avings product since | introduced them two years 
ont et ten bale anieaien Gan ae aa telus the 
qualifying age for purchases of these bonds from 65 to 
60. 


132. Taken together, these measures are the mark of a 
Government that cares about our elderly, their families 
and their sense of security. It also shows yet again that 
we are a Government that looks to the long-term in all 
these difficult areas of social policy. 


Employee share ownership 


133. | am proud of our record of wider share ownership 
which has seen the number of shareholders in this 
country treble. There are now 10 million sharcholders 
in Britain. Thanks to our policies, shareholding is no 
longer a minority interest. 

134. All of the old-fashioned distinctions between 
employee and employer, between capital and labour, are 
being broken down in our modern enterprise cconomy. 
Most employees understand that their rewards depend 
on the success of the businesses for which they work. 
Most businesses believes that the best way to wwtivate 
staff is to let them share in the rewards of success. The 
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We have two tax-privileged schemes to encourage 
ownership for all employees. Save-.As- You-Earn 
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halved to 5 pounds a 


141. The conditions for the new relief will be similar to 
the conditions which applied for the old one. The relief 
will also be available to schemes in existence at 17 July 
1995 which qualified under the old rules subject to the 
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offer all their employees, not just their executives, the 
Chance to enjoy the economic benefits and the sense of 
Helping business 


143. I have said several times in this speech that the 
Government's aim is to turn Britain into the enterprise 
ceatre of Europe. 

144. We are encouraging more innovation, investment 
and growth. That means allowing people to keep more 
of the income thai they carn, and I shail have more to say 
about that in a moment. It means encouraging people to 
save more, to invest more and to build up more personal 
wealth. it also means helping small businesses. The 
backbone of our modern, dynamic successful economy 
is am active small businesses sector. Small businesses 
are the seed corn of our future prosperity. 


145. I have some important measures this year to help 
businesses, and in particular, smal! businesses. 


Business rates 
146. First, help with business rates. 


147. Many businesses faced lower rates bills following 
the fi c- yearly revaluation of rateable values But others 
faced higher bills. To help this group | announced in 
last year’s Budget that real terms increases in rates bills 
would be capped to a maximum of 10 per cent a year. ! 
ha.e looked at this cap again and no longer consider it 
to be low enough. For 1996-97 the maximum real terms 
increase in rates bills for all businesses will be reduced 
from 10 per cent to 7 1/2 per cent. Small businesses 
will get extra help. The maximum increase for small 
properties will be 5 per cent instead of 7 1/2 per cent. 
1.2 million business properties will benefit from these 
changes, including 870,000 small properties. 


Capital gains tax 


We remain committed to abolishing capital gains tax 
when resources allow. 


149. The starting point must be help for those who have 
built up their own businesses and went to be sure they 
can sell up and enjoy the rewards of their own hard 
work. 


150. Tax relief for the owners of businesses selling up 
On retirement was substantially increased in 199! and 
1993 so that capital gains of up to | million pounds now 
benefit from this relief. This year | am going to extend 
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further the relief for owners who have worked hard and 
created thew own businesses by reducing the qualifying 
age from 5S to 50. 

1S1. This will reward the success of more of those 
people who own and manage thew own bustacss. It will 
increase incentives for those who are going to work ix 
their own business in the futurc. It is the mark of a 
Government that backs enterprise. 


Inberitance tax 
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ceat relief to unguoted sharcholdings whatever ther 
size. 


Income tax 


156. Finally, I turn to my proposals for income tax 
payers. 


157. In the post-War cra, when Britain went into 
comparative cconomic Geclinc, Britain had high rates 
of taxation on income. That damaged the economy and 
stifled prosperity. it was a tax policy based on cavy. 


158. When this Government came to power the basic 
rate was 33 per cent. The top rate on carnings was 83 per 
cent. Rates on so- called uncarned income were as high 
as 98 per cent. There was nothing fair about taxation 
before we started to make it fairer. 


159. During the past 16 years we have cut the basic rate 
by around one quarter to 25 per ceni and abolished all 
rates of income tax above 40 per cent. 


160. Bu the income tax burden is about more than just 
tax rates. Tax allowances matter as well. 


161. | propose to increase allowances for married 
couples and people receiving related allowances by 70 
pounds, in line with indexation. It is a myth that the 
tax sysiem penalises marriage and that single peopic 
are better off than married couples. Any young couple 
contemplating living together and starting a family will 
pay less tax by getting married. 


162. As the economy continues to grow and creatc 
jobs, more people - as they return to work - will find 
themselves earning more than the tax threshold. 


163. 1 believe we should relieve as many of the 
lower paid as possible from the burden of income 
tax. I therefore propose to increase the basic personal 
allowance by 240 pounds, that is 100 pounds more than 
indexation. This will provide an incentive to work to 
those at the bottom of the income scale. More than 
200,000 people will be kept out of tax compared with 
indexation of allowances. 


164. People who do not consider themselves rich now 
find that their incomes may bring them into the top rate 
of tax. That has a lot to do with the growth of the 
economy over sixteen years and the growth in personal 
incomes. | do not want more people tu be taken into the 
40 per cent band this year. | therefore propose to raise 
the higher rate threshold by 1200 pounds, 200 pounds 
more than indexation. 

165. But, in the longer term, of course, we have a clear 
and achievable goal for income tax - moving to a basic 
rate of 20 per cent as soon as we Can. 
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do this is that the small companies rate has for many 
been pegged to the basic rate of income tax. My 


move us much closer to a 20 per cent /asic rate of tax 
for all income. We have a clear commitment to the 20p 
basic rate, we believe in it and we can achieve it. 


170. As a result of the measures in this Budget, a 
marned couple with only one earner on average carnings 
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with two children will pay 190 pounds rss tax. Overall, 
them real take-home pay after tax will rise by wound 
450 pounds next year. They will te 700 pounds a year 
better off than they were at the time of the last Election. 
That is extra monry for familics to spend as they wish. 
My Budgets « the last two years have kept us on the 
course we said we would follow. We have cul taxes, we 
ae Culling taxes and, when we can afford it and when 
it is im the interests of the ccosomy, we will cul taxes 
again. Good economics is good politics. 
PERORATION 


171. This Budect puts Britain on course to be the 
enterprise centre of Europe. 


172. A Britain that creates more jobs and more weaith 
in which all can share, because business can flourish 
here in a secure climate of low borrowing, low taxation, 
deregulation and free trade. 

173. That is why this Budget controls overall public 
spending while shifting more moncy towards schools, 
174. That is why this Budget keeps Government bor- 
rowing on a downward path. 

175. That is why this Budget cuts taxes. 


176. I have only achieved this hat-trick because the 
Government has followed a consistent economic policy. 


177. Only we have clear objectives and only we know 
how to achieve them. 


178. Borrowing falling to zero. 


179. Public spending below 40 per cent of national 
imcome. 


180. Inflation below 2 1/2 per cent. 
181. A 20 per cent basic rate of income tax. 


182. This Budget puts us on a path to meet all these 
goals. 


183. | commend it to the House. 
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Lafontaine Stresses French-German Cooperation 


BR3011110895 Paris AFP in French 
1540 GMT 29 Nov 95 


[FBIS Translated Text} Paris, 29 Nov (AFP) — Follow- 
ing his 45-minute talk with President Jacques Chirac 
at the Elysee on Wednesday [29 November], Oskar 
Lafontaine, new leader of the German Social Demo- 
cratic Party (SPD), said that there was “no alternative to 
French-German cooperation.” “We must work together 
tw strengthen European construction,” Mr. Lafontaine 
stress<d. Lafontaine, who was elected head of the SPD 
Party on 16 November, was received at his own request 
by President Chirac. 

“It was very important for me to explain (to President 
Chirac) that our ongoing discussions on the timeframe 
for the introduction of the single currency should not be 
seen as anti-European. On the contrary, our party has a 
long European tradition and we want to maintain it,” he 
added. 


Mr. Lafontaine, who spoke in German, termed the 
meeting “very friendly,” and said that the French head 
of state raised the issue of nuclear tests on his own 
initiative. 


"We know that our respective positions are opposed, 
but we are friends and nobody tried to impose their 
opinion,” he commented. 

Kohl Sees ‘Great’ Economic Opportunities in Asia 


AU2911200595 Duesseldorf HANDELSBLATT 
in German 29 Nov 95 p 12 


{Report by Christoph Rabe and Peter Seidlitz: “Kohl 
Rejects Fortress Thinking in Europe and Asia”) 

(FBIS Translated Text] Bonn/Singapore — During his 
trip to Asia, Chancellor Helmut Kohl experienced the 


markets that are growing closer to- 

gether. “That is a challenge that we must take up. We 
rethink things in many areas,” urged Kohl. 

In this context, the chancellor referred to the ongoing 

debate on the business environment in Germany. "I fear 


that many people in our country still fail to comprehend 
what this means for all of us,” said Kohl. “In this debate 
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on strengthening Germany as a center for business, 
we must realize that we have not become worse, but 
that others have become better.” Global competition 
has become fundamentaliy fiercer and Germany must 
respond appropriately. “If we were to cast a glance al 
what is going on beyond the borders of our country 
more often, then concrete results would undoubtedly be 
arrived at more rapidly in the debate about some of the 
controversial issues in German domestic policy.” 


Koh! said that his ninth visit to Asia — he was 
accompanied by a large business delegation — showed 
of the times on the rapidly changing markets of the 
Asia-Pacific growth region. "We are well on the way 
to ipating in the dynamic development of Asia 
through trade and investment. Both sides will gain as a 
result.” 


At the same ti 
meetings and talks that he participated in during the 
trip, he sensed that Asia was following developments in 
Europe very closely. “I assured the people that I spoke 

we will continue to build the common Europ :an 
house politically and economically, but that the house 
would not be a closed fortress Europe. Kohi said he 
hoped that this signal had been received appropriately 
in Asia and that he expected Europe to become more 


March of next year. The chancellor considers the meet- 
ing, which will be the first of its kind, to be an “impor- 
tant element in the more extensive dialogue that is being 


In his opinion, it is of decisive importance that Europe 
as well as the Asian states should be resolute in lobbying 
for free world trade. “I gave assurances in Asia that there 
would be no fortress Europe. | was just as emphatic in 
urging that all plans to form blocks within the Asian 
region should be clearly rejected from the outset.” 


Open markets, said the chancellor, guarantee the se- 
curing of prosperity in the future too. That is why the 
Europeans must become even more of a driving force 
behind a multilateral world trade system. That is why 
the Bangkok summit meeting will also provide a good 
opportunity for clearly dispeliing all concerns about Eu- 
rope, but also other regions, closing themselves off re- 
garding trade, said Kohl. 
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Concerning the EU December summit, Kohl said the 
government backs ideas being voiced within the EU 


issue will be on the agenda for the meeting of heads 
of state and heads of government in Madrid, said the 
chancellor. Kohl said that he did, of course, want to 
inform his colleagues about the impressions that he 
brought back from his trip to Asia and the talks that he 
held during it. “I am sure that Germany's good relations 
with Asian countries will also promote EU dialogue 
Kohl, who is particularly interested in cultural exchange 
as part of integration, is also in favor of economic coop- 
eration and Germany maintaining a personal presence in 
Asia. It is Kohl's impression that Germany will become 
even more involved in the region than has been the case 
until now and will perceive the great opportunities that 
exist in Asia. Germany has already become some Asian 
States’ most important European trading partner. “It has 
once again become clear to me that we Germans are 
viewed with great affection and trust in Asia, and we 
must make use of that.” 


With its Asia concept, the government set a course for 
greater involvement in Asia by German industry carly 
on. One can already point to considerable progress said 
Kohl, mentioning the establishment of the Asian-Pacific 
Commission of German industry and the expansion of 
foreign trade chambers and delegate bureaus as well as 
the promotion of fairs. Kohl particularly wants to em- 
phasize the establishment of German House missions. 
“In Singapore, | was impressed at how they facilitate 
the leap into Asia for medium-sized companies.” Along- 
side Singapore, such facilities already exist in Korea and 
Shanghai. Kohi said that he also discussed the issue with 
the Chinese state leadership in Beijing. 
The chancellor said that he was pleased with the 
better framework conditions that exist in Germany. 
Concerning the financing of investment, Kohl said 
that “we have a lot to offer.” He underscored that 
with the reform of the Hermes system last year, the 
surety charges for low-risk Asian threshold countries 
had declined markedly. In the case of China, they had 
been reduced by about a third. In addition, the minister 
of economic cooperation had created a new finance 
instrument that offered favorable terms for infrastructure 
projects in rising Asian countries. It should help to 
secure key projects for German industry. 


Kohli indicated that he was convinced the economic 
reforms in China and Vietnam, the countries with state- 
run trading systems that he visited, would lead to social 
and political change and thus to an improvement in the 
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Situation regarding human and civil rights. The opening 
up of both countries in a free market direction is already 
well-advanced, said Kohl. “It is imperative that we call 
for the observance of human rights in these countries 
too, but we must also give them a chance t~ develop 
economically and socially. The two go hand in hand,” 
said the chancellor. 


Rexrodt Discusses Brazilian Market Opportunities 


AU2711172995 Frankfurt/Main FRANKFURTER 
ALLGEMEINE (Brazil Supplement) in German 
27 Nov 95 p6 


{Interview with Economics Minister Guenter Rexrodt 
by Andre Huelsboerner; place and date not given: “Use 
Advantages of Business Location Brazil" ] 

[FBIS Translated Text] [Huelsboerner] Why is the Ger- 
man government organizing the “Febral "95" technology 
exhibition in Brazil? 

[Rexrodt] These activities within the Latin America ini- 
tiative are a new strategy to stimulate business relations 
with Latin America. The Federal Government's Latin 
America concept is part of this. This concept wants to 
draw attention to the growth markets in Central and 
South America. Following the Latin America confer- 
ence in Buenos Aires in June 1995, Febral “95 in Sao 
Paulo at the end of November will be a highlight of 
With the upswing of the Brazilian economy and the ex- 
pected investment in the Mercosul countries, the Ger- 
man Capital goods industry now has another opportunity 
to present itself within a bigger framework in this “com- 
mon market of the south.” 


{Huelsboerner] But everyone is talking about the neces- 
sity of opening the Asian markets. You are going to 
Brazil. Why? 


{Rexrodt} | think it is wrong to concentrate exclusively 
on certain economic regions. German industry has 
already signaled that by its international commitment. 
There are many other countries outside Asia whose 
development is promising, and thus interesting for 
German industry. Among these are Brazil, where big 
German companies have been operating successfully 
for decades. What is important is the weight that the 
commitment is given. Our industry is too diverse to 
afford committing itself to one region only, without 
becoming active in other parts of the world as well. 


{Huelsboerner] What role will Brazil play for Ger- 
many's economy in the year 2005, and what role will it 
play in 2015? 
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{Rexrodt] Germany and Brazil have good relations by 
tradition. Brazil is Germany's most important trading 
partner in Latin America. Last year alone 35 percent of 
Germany's Latin American imports came from Brazil. 
German-Brazilian trade has grown permanently over 
the past few years. Direct investment, too, indicates 
the confidence that German firms have in the Brazilian 
economy. 


The past few years have seen a clear expansion of 
to the enormous changes of the economic and political 
framework conditions in Latin America. But German 
industry has also concentrated more on the new markets. 
Economic systems are increasingly based on market- 
is characterized by an opening of the markets, by 
liberalization, and privatization. 

In Brazil, the economic successes of the Cardoso gov- 
ernment are becoming obvious: Successes in constitu- 
tional reform, in the fight against inflation, and the stim- 
ulation of economic activities by privatizations. If Brazil 
consistently sticks to this economic-policy course, if it 
allows a further opening of the markets, and meets the 
domestic-policy challenges, the preconditions for eco- 
nomic development are very favorable. Brazil has an 
enormous economic potential. This will also increase 
its importance for German industry. 

Meanwhile, Latin America is considered an economic 
growth market worldwide. Various initiatives have 
gotten under way over the past few years, which are 
aiming al supporting the positive process in this region 
and deepening and intensifying economic cooperation 
with the region. This is particularly true for Germany. 
[Huelsboerner] What does the Federal Government's 
subsidizing of Febral "95 cost the German taxpayer? 


{Rexrodt] Febral "95 is a special event. With some 320 
exhibitors and some 15,600 square meters of exhibition 
space, this is the biggest exhibition of German technol- 
ogy abroad. The impressive number of exhibitors proves 
the success of German- Brazilian cooperation. Engineer- 
ing and plant construction is the biggest sector exhibit- 
ing, followed by electrical engineering and electronics, 
the car and automotive industry, the chemical industry, 
precision engineering, and the aerospace industry. The 
special environment exhibition presents new develop- 
ments in environment technology, and the environment 
symposium looks for practical answers to specific ques- 
tions, which are also being posed in Brazil. 


This requires funds of some 120 million German 
marks, some 10 percent of which are covered by the 
Federal Government. This proportion shows how great 
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industry's interest is in presenting itself at Febral and 
in using its opportunities of opening up the markets of 
Brazil and its partners. The hopes of German companies 
are high. 

] Mr. Rexrodt, thank you for the inter- 


view 


PDS Chairman Urges Country To Quit NATO 


LD2311095395 Berlin DDP/ADN in German 
0015 GMT 23 Nov 95 


[FBIS Translated Excerpt] Berlin, 23 Nov (DDP/ADN) 
— Gregor Gysi, chairman of the PDS [Party of Demo- 
cratic Socialism] Bundestag group, urged Germany to 
quit NATO. It must be asked what sense NATO — 
“this alliance from the time of the Coid War” — still 
makes today, Gysi said in a prerelease of an interview 
with the magazine SUPER ILLU. “We have to leave 
obsolete structures like this behind in Germany and re- 
place them with other systems of conflict prevention,” 
he said. 

Discussing his planned meeting with SPD [Social 
Democratic Party of Germany] Chairman Oskar La- 
fontaine and the latter’s mooted left turn, Gysi said he 
has “serious doubts” about whether Lafontaine “wants 
to move the SPD to the left.” [passage omitted] 


Bosnians in Country Forced To Pay ‘War Tax’ 
AU2911115395 


(FBIS Editorial Report} Mainz ZDF Television Network 
in German in its FRONTAL magazine program at 2000 
GMT on 28 November carries an 8-minute report by 
Josip Soldo and Thomas Walde, which claims that 
Bosnians living in Germany are being blackmailed into 
paying a war tax. 

The report starts off with clips of the Bosnian Culture 
and Sports Club in Frankfurt, where members are 
sorting out food and clothing that is to be sent to 
Bosnia. The head of the club, Hasan Duric, says that all 
donations “are made voluntarily.” The report says that 
several Bosnians have, however, reported quite different 
things. An unidentified man states that “everyone who 
works has to pay 200 marks per month. Those who 
are unemployed, old, or sick have to present certificates 
proving this.” 

Another man, shown only from the back, since “he 
does not want to be identified, because he has relatives 
in Bosnia,” says he has given several thousand marks 
voluntarily, but the collectors wanted more. He goes on 
to say that he “received threats,” saying that “if we do 
not pay, our relatives down there will lose their jobs and 
their houses.” He continues to say that he “likes to help 
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and will continue to help, but not in this way,” and that 
the collectors “do not care, if we have to take out loans 
to find the money.” 


The reporters show a document, printed on the leiter- 
head paper of the Bosnian Culture and Sports Club 
in Frankfurt, which lists the names of people and the 
amounts they are required to donate, and “proves the 
blackmail for the first time.” Confronted with these doc- 
uments, Hasan Duric, the club’s chairman, states that he 
did not know anything about this and he does not agree 
with his club's letterhead being used for thal purpose. 
He says that individual communities in Bosnia are to 
blame for this. 

The reporters say that they have internal documents of 
lected for reconstruction. As an example, they mention 
the community of Lukavac, which is represented by the 
Bosnian Culture Club in Germany. They quote docu- 
ments saying that citizens of Lukavac who fail to meet 
their obligations will face the “confiscation of movable 
and immovable assets in the value of the unpaid obli- 
gations” and that “family members in Lukavac will lose 
their jobs.” 

The report says that the blackmailers have opened 
official accounts in Germany to transfer the money 
to Bosnia and that Lukavac has its account with the 
Commerzbank in Nuernberg. The account- holder is a 
representative of the Lukavac authorities, who is said to 
travel Germany to collect the donations. The reporters 
say that they have internal lists showing that these 
payments amounted to almost 3.3 million marks last 


g 


reporters visit the “blackmailer,” who confirms 
he is a representative of the Lukavac community, 
ies that people are being forced to pay. When 
the documents, he says that he “finds it 
fellow-countrymen should have to pay,” 
“they should not enjoy privileges here, while 
feliow- Bosnians are dying at home.” 

documents are shown to Enver Ajanovic, the 
ambassador of the Republic of Bosnia-Herzegovina in 
Bonn, who says that he “did not know anything about 
these things,” and that “this is not legitimate and must 
be stopped.” The report says that the German Foreign 
Ministry already criticized this war tax last year and 
that Bosnia answered by saying that the “compulsory 
10-percent tax for reconstruction has '2n abolished.” 
The ambassador promises that he will contact Lukavac 
and that the matter will be clarified quickly. 


The report concludes by saying that many millions of 
marks are collected this way every year and that “it is 
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not only the Bosnians who have to pay up, but also the 
Bosnian Serbs and Croats throughout Europe.” 


PDS’s Bisky Denies Involvement With Stasi 


AU2911161795 Berlin DIE WELT in German 
29 Nov 95 p2 


(Unattributed report: “Stasi Allegations: PDS Endorses 
Bisky”] 

[FBIS Translated Text] Potsdam — Brandenburg's 
Party of Democratic Socialism [PDS] has expressed 
support for Lothar Bisky, chairman of the PDS grcap 
in the Brandenburg landtag, who has been accused 
of Stasi involvement. Bisky, who is also federal PDS 
chairman, enjoys the full confidence of the Brandenburg 
executive board, the provincial PDS leader Wolfgang 
Thiel stated at a public session of the land group 
in Potsdam yesterday. It is depressing to see “how 
Gauck’s office ‘s choosing the perfect time to hit the 
right nezsons.” Other PDS officials also defended the 
party leader and spoke of political attempts to discredit 
the PDS with Stasi allegations. At the session of the 
lanoiag group, Bisky confirmed once more that he has 
never been an unofficial employee (iM) of the Stasi. 
He said that he is not surprised that, because of his 
former international activity, his name was registered by 
the Foreign Intelligence Collection Main Administration 
and possibly by other intelligence services. However, 
there is no code name, no commitment as an IM, he 
received no money from the Stasi, and there is no other 
incriminating evidence. 

The Gauck authority in Berlin forwarded eight sheets 
on Bisky from its archives to Potsdam Landtag Presi- 
dent Herbert Knoblich (Social Democratic Party of Ger- 
many) and the two deputy PDS chairmen at the end of 
last week. The documents include evidence which, ac- 
cording to Gauck’s office, suggests that Bisky worked 
as an IM for the Stasi in the Foreign Intelligence Col- 
lection Main Administration. 


BfV Establishes Contact With PKK’s Ocalan 


AU2711101295 Hamburg WELT AM SONNTAG 
in German 26 Nov 95 p 3 


[DPA report: “German Constitutional Protection Makes 
Contact With PKK Chief"] 


[FBIS Translated Excerpt] Bonn/Hamburg — The Fed- 
eral Office for the Protection of the Constitution [BfV] 
has established contact with the leadership of the banned 
Workers Party of Kurdistan, PKK, in Syria. 


Yesterday State Minister Bernd Schmidbauer, Christian 
Democratic Union [CDU], coordinator of the intelli- 
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gence services in the chancellor's office in Bonn, con- Ocalan har announced thal the PKK will renounce 
firmed that a BfV director had met with PKK chief violence. The PKK is held responsible for numerous 
Abdullah Ocalan. Such contacts are necessary in the attacks on Turkish institutions in Germany. [passage 
people's interest, Schmidbauer stated at the sidelines of  omilted]) 

the Baden- Wuerttemberg CDU land party congress in 

Ravensburg. 

The PKK chief has been warned against further acts 

of violence by the banned organization in Germany. 
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Millon on Atlantic Council NATO Role in Bosnia 


BRO112110095 Paris AFP in French 
1702 GMT 30 Nov 95 


[FBIS Translated Text} Paris, 30 Nov (AFP) — Defense 
Minister Charles Millon said on Thursday [30 Novem- 
ber] that “the political control by the Atlantic Council 
of the military part of the operation in Bosnia” was “an 
essential requirement.” 

“France stressed the importance of the political control 
by the Atlantic Council of the military part of the op- 
eration” at the meeting of the NATO defense ministers. 
“It is an essential condition,” Mr. Millon said in an in- 
terview to be published on Friday [1 December] in LE 
JOURNAL DE SAONE-ET-LOIRE. 

Noting that “it is the first time that a French defense min- 
ister has taken part in a meeting at NATO headquarters 
since 1966," Mr. Millon emphasized that it was an “ad 
hoc meeting of the defense ministers on Bosnia.” 

The minister is also pleased that the latest Franco-British 
summit gave both countries the opportunity “to assert 
for the first time what their joint vital interests are.” “I 
would like this new impetus in the strategic cooperation 
between France and the United Kingdom to mark the 
beginning of joint reflection with all our partners, in 
particular with Germany.” 

Paris Welcomes NATO-Russia Peacekeeping Plan 


BR2911162595 Paris AFP in French 
1231 GMT 29 Nov 95 


[Report signed “BFR-az/bg": “France Welcomes Agree- 
ment Between Russia and NATO"} 

[FBIS Translated Text] Paris, 29 November (AFP) — 
France welcomes the reached in Brussels on 
Tuesday [28 November] “that has made it possible for 
Russia to be included in the future peacekeeping op- 
eration in Bosnia by overcoming the existing technical 
difficulties,” the deputy 


During the daily press briefing, Mr. Doutriaux added 
that the “Adantic Alliance and Russia have affirmed 
their desire to work together to restore peace in Bosnia.” 
“The Russians’ commitment, which is under the opera- 
tional control of the supreme commander of the Allied 
Forces in Europe, bears witness to the international com- 
munity’s unity with regard to this mission,” he added. 


On Tuesday, NATO and Russia decided to set up a 
“consultative committee” that would meet “regularly,” 
bringing together the NATO Council and Russia at 
ambassadorial level to discuss the future peacekeeping 
mission in Bosnia. 
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“At the political level this decision will complement 
the practical arrangements already developed regarding 
the military involvement of Russian troops alongside 
U.S. troops on Bosnian soil,” French Defense minis- 
ter Charlies Millon specified, emphasizing the “consul- 
tative” nature of the newly formed committee. 

fall under the responsibility of the supreme commander 
of the Allied Forces in Europe (SACEUR), the U.S. 
General George Joulwan. 


The agreement concluded between NATO and Russia 
would appear to fall far short of the demands made a 
few weeks ago by Moscow, observers noted. 


Paris To Continue Finan<‘al Assistance to Vietnam 


BRO112104395 Paris AFP in French 
1848 GMT 30 Nov 95 


{FBIS Translated Text} Paris, 30 Nov (AFP) — France 
will continue, despite the budget restrictions, its finan- 
cial assistance to Vietnam this year to the tune of 410 
million francs [Fr], almost as much as the amount pro- 
vided in 1994 (Fr425 million), the Finance Ministry an- 
nounced on Thursday [30 November] 


French Finance Minister Jean Arthuis signed the 1995 
protocol on Thursday evening with his Vietnamese 
counterpart Do Quoc Sam. The Fr410 million in credit 
that France has pledged to grant will be used to finance 
infrastructure, water supply, hospital, and education 
projects, the ministry said. 


In 1994, French assistance to Vietnam virtually doubled 
from Fr250 million to Fr425 million. However, this 
aid package did not include assistance for scientific 
cooperation (Fri00 million). 


During a visit to Vietnam in 1994, Alain Juppe, who 
was then foreign minister, said that French aid to Hanoi 
in 1995 would be “at least” as much as in 1994. 


Chirac, Juppe ‘Determined’ To Implement Reforms 
BR3011154395 Paris LE FIGARO in French 
30 Nov 95 p6 


[Report by Anne Fulda: “Jacques Chirac: There Will Be 
Reform”] 

{[FBIS Translated Excerpt) Swikes with no end in 
sight. The National Institute of Statistics and Economic 
Surveys reporting falling growth in the third quarter. 
A ministerial visit — Secretary of State for Transport 
Anne-Marie Idrac’s had planned a trip to Lille — 
canceled after the threat of a violent reception from the 
region's striking railworkers. And a continued slump in 
opinion ratings. 
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Jacques Chirac told the Council of Ministers that “the 
reforms will go ahead” and the government must “ensure 
timetable is respected.” However, well aware 


Putting it off, as we have done constantly for the past 15 
years, would be to accept decline.” He went on to state 
that he was determined, “with the complete backing of 
the majority” to implement the plan for social security 
reform. He warned: “If this reform is not applied, the 
social security system will be bankrupt in a matter of 


cree ratifying these edicts, which will mark the end of 
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the process, will have to go to parliament before 31 May 
1996.” 


By then the authorities wili have to have appeased 
the growing social unrest. The president and the prime 
minister both appear to have opted for “a firm line in 
negotiations.” [passage omitted] 


Arthuis Explains Government Economic Strategy 
MS0112111195 London FINANCIAL TIMES 

in English 1 Dec 95 

[Report on interview with Jean Arthuis, French Eco- 
nomics and Finance minister, by Andrew Jack; in his 
Paris office, date not given; from the Financial Times 
Survey on French Finance and investment] 


(FBIS Transcribed Text] Puffing a large cigar in his 
modern office overlooking the river Seine in the cast of 
Paris, Mr Jean Arthuis, France's economics and finance 
minister, bears a certain resemblance to his two most 
recent predecessors. 

country’s presidential election in May this year, he is 
keen to preach a message of responsibility and fiscal 
rigour to foreign investors. 

And like Mr Alain Madelin, his immediate predecessor 
who was sacked in August for his outspoken views 
on the need to cut the number of — and reduce the 
benefits paid to — the country’s civil servants, he shares 
President Jacques Chirac’s pledge to simultaneously 
reduce unemployment and to fight the public sector 
budget deficit. 

But in contrast to both these other men, Mr Arthuis be- 
lieves that this time the promise can be taken seriously. 
“The message to investors is that conditions have never 
been so favourable,” he says. “French companies are 
competitive, inflation has been mastered, external trade 
is good and growth is healthy.” 

In contrast to Mr Madelin, Mr Arthuis’ more cautious 
style — perhaps reflecting his training as a chartered 
accountant — as well as the signs of the firm grip of 
the prime minister's office on his work, may mean that 
he is able to remain in place long enough to see some 
of his ideas implemented. 

What distinguishes his words from those of Mr Alphan- 
dery, he says, is that six months ago there was still co- 
habitation with the socialist administration of former 
President Francois Mitterrand. Now President Chirac 
has seven years ahead of him in power, and is working 
with an administration and a parliament which shares 
his views. 
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“Today, the government is proceeding with Operation 
Truth,” he says. “A weak point in France has been a 
certain propensity to accumulate public deficits. We will 
redress thal with determination.” 


Yet, strikingly, his first response when asked for his top 
priority is “social cohesion”. “All our assets musi be 
used to generate employment, to mobilise the capacity 
of the country in the creation of wealth,” he says. 
Only then does he mention the need to “put the house in 
order and break with the practice of public deficits” — a 
point which President Chirac notably made his foremost 
a oe oe 
Ironically, it was Mr Edouard Balladur, France's pre- 
vious prime minister and Mr Chirac’s rival presidential 
contender and fellow Gaullist party member who con- 
tributed substantially to increasing public sector deficits 
in the past two years. 

Mr Arthuis refers to the period as one of “virtual bud- 
gets” involving rather flexible rules in the presentation 
of the national accounts — paving the way for Mr Alain 
Juppe, the prime minister, to talk about the “disastrous” 
state of the country’s finances this autumn. 


Like his president and fellow ministers, he pledges firm 
support for France's commitment to monetary union, 
and hence the Maastricht convergence criteria, notably 
the reduction in the budget deficit as a proportion of 
gross national product, from its current level of 5 per 
cent to 3 per cent. "We want a rendezvous with the 
single currency in 1999," he says. 


At the same time he stresses that the current plan to 
cut expenditure and increase revenues is necessary even 
for those of the government's political opponents who 
are more ambivalent about the idea of monetary union. 
“Rigour is a discipline that has to be accepted,” he says. 
“No sovereignty is possible with a budget deficit.” 


He argues that a figure of 3 per cent within monetary 
union is still too high, and leaves little room for 
unpredictable events which could boost spending in the 
short term. He is more reluctant to commit to a lower 
level, but says: “to have a budget deficit is not an 
objective.” 
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He distances himself from suggestions that he has criti- 
cised the independent Bank of France, which determines 
interest rates, but expresses a hope that he is now help- 
ing to create the conditions which will persuade it to 
Cut rates and help the stimulate the economy. 

In November, the government unveiled ambitious plans 
for the reform of the social security system which will 
cut the deficit on the system from FFr60bn today to zero 
in two years. While it represents only a small proportion 
of total public debt, Mr Arthuis says it was a symbolic 
place to start, if only because the current costs were 
being increasingly imposed on future generations, which 
he calls “a negation of the Republican pact”. 

Mr Arthuis also suggests that reform to encourage the 
development of pension funds in France may get under 
way during 1996. He wants to see a shift in investment 
away from “savings without risk” into equities and other 
As for privatisation, he says that ideologically the 
government is in favour “because the state is not 
a good shareholder". Yet he says that the fact that 
revenues from sales no longer count towards reducing 
the country’s budget deficit has reduced pressure for 
rapid sell-offs. “There is not the same urgency as in the 
past,” he says. 


Mr Arthuis has pledged a debate next year on the 
country’s tax system. He has recently hinted that the 20 
per cent rebate available to nearly 20m French taxpayers 
should be abolished — theoretically accompanied by a 
reduction in the upper rates of tax. 


He stresses that companies — already taxed heavily on 
profits and through a series of other payments including 
on payroll — will not be singled out, although he says 
the “temporary” 2 percentage point increase in corporate 
tax unveiled in the government's 1995 supplementary 
budget is likely to remain. 

"We are in a global economy,” he says, admitting 
that there are now many location consultants cager to 
point out the countries which offer more attractive tax 
conditions and trigger “delocalisation” from France if 
it becomes less competitive. “We need multinational 


companies too.” he says. 
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Bertusconi To Leave Politics if Guilt Proved 


LD3011135795 Rome RAI Uno Television Network 
in halian 1230 GMT 30 Nov 95 


(FBIS Translated Text] And now, we have an interview 
with Silvio Berlusconi, the leader of Forza Italia. He has 
told Margherita Ghinassi that if the magistrates prove 
that he funded Bettino Craxi, he will withdraw from 
biti 

[Begin recording) (Ghinassi] Can I be a bit sneaky? 
Have you been invited to go to see President Scalfaro 
at the Quirinale [president's office]? 


[Berlusconi] No, but I do not see any need for an 
invitation because I have already had contacts with him. 
[Ghinassi] Gianfranco Fini [National Alliance leader] 
said recently that if elections were to be held soon, then 
our leader would be Berlusconi. You must hope that 
elections will be held soon. 


[Berlusconi] | think, above all, that it is in the country's 
interest not to lose any more time after a year of skating 
around matters without anything being done to change 
the way our country functions. 
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Nyrup Rasmussen, Helveg Petersen on IGC 
BR2811162395 Copenhagen INFORMATION 

in Danish 25 Now 95 p4 

{Report by Jens Reiermann: “Cold Fronts in EU De- 
bate”) 

{[FBIS Translated Excerpt] The attitude toward the 
expansion of the EU to include the East European 
countries will determine the Danish EU debate in the 
next two years. 

The government says “yes, please” to expansion and is 


ready to pay for the consequences: changed voting rules 
in EU institutions. 


The Popular Movement [Against the EU) & the 
June Movement are focussing on the consequences, “ne 
changed EU voting rules, and are saying “no, thank you" 
to enlargement. 

The cold front between the government and the EU 
opponents became apparent in a debate at the Council 
for European Politics on Friday [24 November] when 
for the first time Prime Minister Poul Nyrup Rasmussen 
(Social Democratic Party) and Foreign Minister Niels 
Helveg Petersen (Radical Liberal Party) put forward an 
outline of the Danish approach to the Intergovernmental 
Conference [IGC]. 


For the two government leaders enlargement will con- 
tribute to secure stability both in the economic and the 


security policy areas. 


“It is not an expansion like the earlier expansions, but a 
a on ae a ee ee ee 


“The European project creates peace through coopera- 
tion. All our experience shows that when we break down 
trade barriers we not only share our wealth but start a 
powerful dynamic. Expansion is a historical necessity. 
It will and must come,” Helveg Petersen said. 


The advantages of expansion are so great that Denmark 
must pay the consequences. 

“E is obvious that with 27 members the EU cannot 
function in the same way ss an EU with six or 15 
members,” Nyrup Rasmussen said. 

The prime minister pointed to three changes. 

The voting rules in the EU Council of Ministers will 
be changed so that a majority of countries musi also 
represent 4 majority of people. 

There will Se more majority decisions than today and, 
when that is not the case, a single EU country will not 
be able to block developments if all the others agree. 
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The prime minister also envisages that the number of 
members of the European Parliament will be reduced. 
“kt sounds boring but it is fundamental and imporiant: 
Without reforms the cooperation we have commitied 
ourselves 'o in the EU cannot work,” Nyrup Rasmussen 
said. [pass.ge omitted) 
Environment and Employment 


The EU opponents concentrate thew cniucism on expan- 


EU” the prime minister was still prepared to fight for 
employment and the role of the environment. 


“Other important subjects also make their presence felt. 
I only need to mention unemployment, which we are try- 
ing to get on the European agenda,” Nyrup Rasmussen 
said, stressing that the EU must coordinate national ac- 
tivities and not set harmonization or legislation in mo- 
tion in this area. 

According to the prime minisicr, it is also out of the 
question that Economic and Monetary Union should 
take employment into account; here considerations of 
interest rates, inflation, budget deficits, and public debts 
must continue to dominate. 


The environment is also an important topic which the 


government is still working to raise at the Intergovern- 
mental Conference. There are several possibilities here: 


Brundtland Says Country ‘Vulnerable’ Outside EU 
BR2911103295 Oslo ARBEIDERBLADET 
in Norwegian 28 Nov 95 p 8 


[Report on interview with Prime Minister Gro Harlem 
Brundtland by Agnar Kaarbo; place and date not given: 
“Not an EU Member in My Time") 


{FBIS Translated Text) “I do not think that Norway 
will become an EU member during my premiership. 
The people's no is the basis for the foreseeable future,” 
Prime Minister Gro Harlem Brundiland said. However, 
she warned the EU's opponents against blowing their 
own trumpets because many things are good in Norway 
at present. 

"I do not know whether Norway is such a great success 


outside the EU. It is much too soon to say. That things 
are good at present is due to a long-term and deliberate 
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went as casily as it did. Bul | knew the whole time 
that skepticism toward EU membership was greatest in 
Norway out of all the Nordic applicants. But we worked 
to persuade a majority 1d the fact that it was an almost 
48 percent yes-vote does not point to a poor campaign.” 
were 100 many and cxaggcraied arguments on the 
economic aspects of EU membership. “The yes-side was 
concerned about international cooperation and political 
influence.” 


a common European currency. 


century. 
choice. That is the basis for a number of years to come. 
Should the of "s membership become 
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topical again, which I do not believe it will, then it 
will only do so many years off in the future. And | do 
aot think it will be during my premiership,” Gro said. 


not to revise it or break up the timetable for its 
launching.” 

In the draft EU document the government also writes 
that at the Intergovernmental Conference it intends to 
work to achieve “a treaty-enshrined objective in the field 
of employment policy that is just as ambitious as tha! 
regarding financial stability.” 
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In the environmental ficid the government believes that 
the right of veio ought to be limited so that more de- 
cisions can inmsicad be made by qualified majority. The 
treaty text should also supulate that “environmental con- 
siderations musi be taken into account in decisionmak- 
ing within the EU's different policy arcas.” 


In foreign and security policy the government says that 


The government also wants to limit the right of veto 
also in the arca of asylum and immigration policy. 
The government writes that it is possible to envisage 
transferring “the entire arca of asylum and immigration, 
of parts thereof” to community legislation. 


The government believes that cooperation in legal and 
domestic policy areas needs to be more effective but 
declares that this “should mainly remain international.” 


In the discussion on how decisionmaking in the EU is 
to become more efficient and how it will be able to 
work also when there are more new EU members in the 
future, the Swedish Government stresses its position: 


— “The government is prepared to try, case by case, to 
imtroduce more majority decisions.” 


— If the number of EU commissioners needs to be 
reduced it is the large countries, which today have two 
commissioners, that should abstain from one of theirs. 
“Each country’s right to have one commissioner should 
not be abandoned.” 


— Different models for team presidencies should be 
tested. 


— Fewer decisionmaking procedures are desirable. 


-— The European Parliament should have more power 
when it comes to controlling the EU's finances. 
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According to O FILELEVTHEROS’ information, 
British side recvatly intimated that it favors a multina- 
uonal force arJ also expressed, unofficially, its intention 
to contribut. troops. 


On the U.S. side, the idea appears to enjoy the support 
of both parties in Congress, since, onc, only a small 


Nicosia views the U.S. and British positions positively. 
But it has asked for more details about the umbrella un- 
der which the force will exist and about its involvement 


in the system of guarantees. 

The Cypriot Government wants this force to come under 
a broader defense bloc, such as NATO or the Western 
European Union. 

The Turkish side has not revealed its cards on this issue, 


something diplomatic observers consider to be positive, 
since Ankara’s practice is to reject proposals it does not 
favor, even if these proposals have not been submitted 
officially. 


Turkish diplomacy has not reacted to recent leaks on 
this international force to the Turkish press. 


Mikhailidhis Discusses EU Accession im Athens 


NC3011173195 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 

1500 GMT 30 Now 95 

[FBIS Translated Text) This morning in Athens Foreign 
Minister Alekos Mikhaslidhis discussed with Greek Al- 
ternate Foreign Minister Yeoryios Romasos the further 


Ministerial Council's decision and that this is how they 
will be implemented. 


Country Registers Increase in Foreign Trade 


NC2911215995 Nicosia CYPRUS NEWS AGENCY 
in English 1753 GMT 29 Nov 95 


{All figures as received) 


{FBIS Transcribed Text) Cyprus foreign trade showed 
an increase both in imports and in exports during the 
period January to September 1995, according to the 
Department of Statistics and Research. 


Total imports rose by 15 per cent to 1,241.7 mn 
{million} Cyprus pownds (around 2.485 mn U_S. dollars) 
as compared with 1,079.8 mn (around 2.160 mn US. 
dollars) for the same period last year. 
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Total exports amounted to 397.1 ma Cyprus pounds 
(sound 800 ma US. dollars) as compared with 359.5 
ma (around 720 ma US. dollars). 


Some $1.1 per ceat of the total imports were goods 
supplied by countries of the European Union (EU), a 
percentage very similar to that of last year. 
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Os the other hand exports to EU countries increased 
as the EU absorbed 62.7 per ceat of Cyprus domestic 
exports, compared to 56 per cent in 1994. Some 16.2 
per ceat of Cyprus Gomestic exports were absorbed by 
the Arab countries compared to 20.4 per cent in 1994. 
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Acting Prime Minister on Situation in Country 
MS3011110795 London THE EUROPEAN in English 
30 Nov-6 Dec 95 p 13 

(Report on interview with Akis Tsochatzopoulos, acting 
prime minister of Greece; place and date not given) 
(FBIS Transcribed Text] The continuing illness of 
Greece’s premier, Andreas Papandreou, is likely to 
usher in a new face among the assembled ranks of 
Europe's leaders at the Madrid summit on 15 December. 


Apostolos Athanassios Tsochatzopoulos — or Akis as 
he is known — the 56-year-old senior cabinet member 
who has taken over as acting prime minister, may 
present leaders with difficulties when they come to 
pronounce his name. But they will find his policies 


indistinguishable from those of his ailing leader. 


Indeed, his loyalty extends to saying that he would far 
prefer Papandreou to recover in time to attend the EU 
summit. Papandreou, he says, is all but irreplaceable. 


“Papandreou is a historic personality who has made an 
unprecedented contribution to the cause of socialism and 
democracy in our country,” Tsochatzopoulos said in an 
exclusive interview with The European, after visiting 
the premier in hospital. “The sympathy for him that has 
come from all political parties and the general public 
is phenomenal for Greece. It proves how popular he 
really is. That is why everyone hopes he will recover 
to be present at the summit. If not, I will be there to 
replace him.” 

Tsochatzopoulos’s lavish praise for Papandreou reflects 
not only his unwavering loyalty to his leader over the 
past 30 years, but also criticism by opponents that his 
main role has been as a faithful executor of the 77-year- 
old premier’s policies. 

For the past five years he has held the highest posts, 
developing for himself a significant power base. But he 
has attracted the anger of those contenders who demand 
the withdrawal of Papandreou from active politics and 
a reduction of the power exercised by an elite group of 
his close aides. 


"No, I do not operate in the shadow of the prime 
minister, nor do | lack a political outlook of my own,” 
said Tsochatzopoulos. “But | believe in his historic role 
and policies, and have not been afraid to take my share 
of the responsibility when the party and government 
have come under fire. When you hold top positions, it 
is inevitable that you make enemies.” 


Acting prime minister he may be, but be does not 


figure among the country’s most loved puliticians. In 
polls he trails behind former EU commissioner Vasso 


Papandreou, former industry minister Kostas Simitis 
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aad former finance minister Dimitris Tsovolas, the four 
leading lights of Papandreou’s Panhellenic Socialist 


public popularity yet. He is a classic apparatchik, with 
the party and now the reins of government in 


2 ee ee 


of the government and the party, such as 
the central committee and the executive 


His government experience is unrivalled. Since the 
Socialist Party came to power in 1981, he has been 


minister of public works and the environment, minister 
to the prime minister, minister of labour, transport and 
communications, minister of the interior and minister 
of public order. As for the party for the past five years 
until he left the job in September, he was its all-powerful 
general secretary, with Papandreou's firm support and 
in the face of considerable opposition from within. 


Al present he holds the combined post of minister of the 
interior, of public administration and decentralisation, 
officially described as responsible for supervising “the 
modernisation of ali functions of the state structure and 
local administration”. 


The post gives him the power to block all opposition 
calls for early elections, as well as internal party 
pressures to elect a successor to Papandreou, fuelled 
by fears that the premier’s controversial wife Dimitra is 
preparing to continue the dynasty. 


IF Papandreou cannot continue, Tsochatzopoulos makes 
clear, Greece will get Akis not Mimi. “General elections 
or the election of a new leader are out of the question,” 
he said. “There is a fully functioning government, 
parliamentary majority and constitution. 


“Mr Papandreou is still prime minister, and all indica- 
tions are that he will return to his duties,” said Tsochai- 
zopoulos. “This might entail personal sirains for him, 
but this is another sacrifice he is prepared to face. Any 
talk of electing a successor will generate political and 
economic uncertainty, while it will also encourage dis- 
unity within the party. If we start electioneering now, 
it will weaken our task of conducting effective govern- 
ment particularly during this difficult period when the 
country is trying hard to meet the EU's convergence 
criteria.” 

For all Tsochatzopoulos's careful words, he is clearly 
ambitious. It is an open secret that he will be one of 
the contenders for the leadership when the time comes. 
He says that if Papandreou is unable to carry out his 
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duties, then the election of a leader is set to take place 
at the Party Congress of April 1997, six months before 
the general election. In the meantime, as senior cabinet 
member, he will exercise his prime ministerial duties. 


Akis Tsochatzopoulos will celebrate his 57th birthday 
during the EU summit. His European credentials are 
impeccable. He graduated with a master’s in economic 
English, and has a German wife, Gudrun Moldenhauser. 


He joined Papandreou’s team soon after the radical 
politician stormed on to the Greek political scene in 
the mid-1960s, when his father George Papandreou was 
the country’s liberal prime minister. Tsochatzopoulos 
involved himself in politics in opposition to the right- 
wing military dictatorship which seized power in 1967. 
Tsochatzopoulos went into exile, was stripped of his 
citizenship by the junta, but joined up with Papandreou 
to become a member of the National Council of the 
latter's Panhellenic Liberation Movement. 

With the collapse of the junta in 1974, he returned to 
Athens and became a founding member of Pasok. He 
says he supported his leader's previous economic and 
foreign policy radicalism, anti- westernism and close 
ties with hardline Arab states and the Soviet bloc. 
“Our foreign and economic policies were a reflection 
of the public's frustration with the conservative estab- 
lishment and the decision-making centres in the United 
States and Europe,” said Tsochatzopoulos. 

"We wanted more democracy, more social justice and, 
above all, an independent foreign policy. Papandreou 
personally and the party as a whole suffered the cost of 
our unpopularity in the West, but we believed in what 
we were doing.” 


But he added: "We were and remain pro-European. For 
Greece, there is no other choice but close ties with 
the EU. But we want to be part of a united Europe 
that promotes social justice and equality, not one that 
will entrench social injustices as a means of forging 
economic unity.” 

Tsochatzopoulos's participation in the Madrid summit 
in two weeks’ time will represent his highest level of 
international diplomatic exposure to date. In March this 
year he was elected as one of the eight vice-presidents of 
the European Socialist Party, with special responsibility 
for the eastern Mediterranean and Balkan affairs. 


Given that a startling improvement in Papandreou's 
health seems to be unlikely in the short term, EU leaders 
are likely to be seeing a lot more of Tsochatzopoulos. 
And they had better start learning how to pronounce his 
name. 
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Foreign Ministry Reacts to Turkey on Thrace Issue 


NC3011004195 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 29 Nov 95 


{[FBIS Translated Text) Foreign Ministry press 
spokesman Konstandinos Bikas has said no one was 
surprised by the statement by the Turkish Foreign Min- 
istry spokesman that the measures defining restricted 
military areas in Thrace are not sufficient. 


Bikas reiterated that Turkey has embarked on an inter- 
national relations exercise but forgets its behavior to- 
ward the Greek communities in Istanbul and Gokceada 
and Bozcaada islands, and the taxes it levied in 1942 on 
Greeks, Jews, and Armenians, many of whom it forced 
into concentration Camps, striking a major blow against 
their communities. He added: Turkey also forgets the 
1955 and 1963 persecutions and the position the Greek 
minority has been put in. 

According to Bikas, Turkey's reaction is due to mea- 
sures the Greek State is taking to develop western 
Thrace. The measures are not in line with Turkish aims 
in the area. He also stressed that there is full respect for 
the human rights of the Muslim minority, which Turkey 
continues to describe as a Turkish minority. The For- 
eign Ministry spokesman also reminded the neighboring 
country that the Muslim minority consists of Greek cit- 
izens of Turkic, Pomak, and Gypsy origin. Bikas added 
that when Turkey describes them deliberatcly as a Turk- 
ish minority, it is judging others by its own standards. 


Referring finally to a new element, the modern Greek 
villages mentioned in his Turkish counierpart’s state- 
ment, Bikas stressed that Greece objects to the arbitrary 
use of terms to describe the Greek community members, 
saying these could have racist results. Bikas stressed: 
Greece is not possessed by anti-Turkish feelings but 
there is a problem with the neighboring country—the 
ongoing occupation of Cyprus and the violations of 
Greek airspace. Turkey cannot refuse to comply with 
international law, refuse to recognize the legal status 
of the Aegean, or refuse to cooperate with Greece so 
that the only remaining dispute—over the continental 
shelf—-can be examined by the International Court of 
the Hague. 


PASOK Works for Unifying Political Agreement 


NC3011191295 Athens | KATHIMERINI in Greek 
30 Nov 95 p4 


(FBIS Translated Text] The prevailing thought among 
PASOK [Panhellenic Socialist Movement] cadres, dur- 
ing these days in which governing the party is painful, 
is that—if Prime Minister Andreas Papandreou is ab- 
sent from the negotiations for the top government and 
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tiative is taking place for a political agreement among 
the leading cadres. This agreement will guarantee that 
unity will be secure. li could also involve everyone's 
“peaceful” coexistence, by distributing the leading gov- 
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Chamber of Deputies pre. dent Apostolos Kakia- 
manis, former Minister Konstano ‘os Simitis, and [act- 
ing Prime Minister] Akis Tsokhatzopoulos, minister of 

reportedly planned to meet last night). 
Simitis believes that he is liked among the deputies, in 
contrast to party members. This is why he has objected 
(he is not the only one) each time it has been mentioned 
that the Centrai Committee will “indicate” the person for 
whom the deputies are to vote. 


§ 


attempt to forestall the deputies’ decisions. However, 
party members state, whenever they are asked to do so, 
that nothing like this would ever take place. “We must 
simply give the political framework within which we 
must act,” they say on the issue, citing the Central Com- 
mittee’s constitutional obligations. Irrespective of these 
intentions, we must note that the Constitution (Article 
65) provides that the deputies “accept PASOK decisions 
and comply with the method adopted by PASOK or- 
gans.” The deputies object to the Constitution's firm 
provisions, according to which “they have an unlimited 
right of opinion and vote according to conscience” (Ar- 
ticle 60.1). 


The timing of the prime minister's election is not 
connected with the election for the party's president, 
which will be affected by the convention (the earliest 
an extraordinary meeting may be held following its 
proposal is five weeks). 
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It is obvious that whoever is elected prime minister 
will have an advantage as a candidate at the party 
convention. However, it is noi impossible—if something 
like this is agreed—ihat someone other than the prime 
minister is elected party president. 

Within this framework, and so that postelection prob- 
lems are not created (concerning who will form the gov- 
ernment upon an election victory, thus “leaving” the 
prime minister or the president of the governing party), 
PASOK will attempt to chose coleaders. This would 
only be decided by the convention; this is why many 
people favor convening it long before the next elec- 
tions. 


PASOK Discusses Papandreou Replacement 
NCO112130795 Athens Elliniki Radhiofonia Radio 
Network in Greek 1200 GMT I Dec 95 


(FBIS Translated Text] Discussions are in full swing 
among the top PASOK [Panhellenic Socialist Move- 
ment] cadres on the election of a new prime minister if 
Andreas Papandreou is unable to return to active poli- 
tics. 


The names of Yerasimos Arsenis, Apostolos Kaklama- 
nis, Konstandinos Simitis, and Akis Tsokhatzopoulos 
are being bandied about for the post of prime minis- 
ter. The election of Ioannis Kharalambopoulos as an in- 
terim prime minister to preserve unity is not ruled out. 

would reportedly accept the candi- 
dacy only if he is the sole candidate and as long as all 
the sides agree to it. 


The forces within the party's Parliamentary Group are 
matching while the candidates continue their contacts 
with every trend. 


Andonios Livanis, Akis Tsokhatzopoulos, Yerasimos 
Arsenis, and Konstandinos Laliotis met yesterday to 
discuss political developments as well as progress in 
the government's task. Latest reports say the PASOK 
Central Committee will meet before the Parliamentary 
Group and define the political framework for the party's 
unity and prospects. 
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Ankara ‘Uneasy’ Over U.S. Cyprus View other words, there is no reason to worry about deter- 
NC3011205795 Istanbul CUMHURIYET in Turkish ing bloodshed on the island. Thus, no one should be 
28 Nov 95 p& worried. However, the Cyprus problem must not be un- 

derestimated. The problem in Cyprus differs from the 


{Report by Lale Sariibrahimoglu: “Washington Cau- 
tioned on Cyprus”} 

{[FBIS Translated Text] Ankara—The assurance by the 
United States that “the process of solving the Cyprus 
problem will be taken up after the Bosnia problem is 
solved” 


The United States, which supports the realization of 
the customs union between Turkey and the EU on | 
January 1996, will launch a diplomatic effort in January 
aimed at solving the Cyprus problem. Richard Beattie, 
President Clinton's special envoy, wili visit Cyprus 
on 4 December to hold talks with Turkish and Greek 
Cypriot leaders. His visit will be aimed at preparing 
the ground for Assistant Secretary of State Richard 
Holbrooke’s visit to Cyprus, Turkey, and Greece in 
January. Richard Holbrooke, known as the architect of 
peace in Bosnia, has said “the time has come to solve 
the Cyprus problem.” 


Stressing that U.S. presidential candidates will unavoid- 
ably focus on the Cyprus problem in order to influence 
the strong Greek Cypriot and Greek lobbies during the 
1996 elections, diplomatic sources have said that Wash- 
ington is expected to create a “storm” on the Cyprus 
problem after the customs union between Turkey and 
the EU is realized in January. Meanwhile, Washington's 
tendency to confuse the Cyprus problem with the situa- 
tion in Bosnia and the U.S. belief that it will find a quick 
solution to the island's problem has made Ankara un- 
easy. A diplomatic source has said that Beattie’s visit on 
4 December will stir up activity on the Cyprus problem. 
The source stated: “The U.S. tactic in the negotiations 
process is common knowledge. Washington wants to 
lock up the sides at an airbase so it can influence them 
during their talks, as in the case of the talks in Dayton 
and at Camp David. This has been successful thus far. 
However, the Cyprus problem has remained unsolved 
over the past 40 years. There was bloodshed in Bosnia- 
Herzegovina. The situation in Cyprus is not similar. In 


problem in Bosnia. Everyone must be made aware of 
this.” 

The United States has postponed Richard Holbrooke’s 
visit to the region because of the elections in Turkey and 
because Washington wants to avoid the emergence of a 
problem before the customs union is realized. Richard 
Beattie will visit Cyprus on 4 December. He will not 
visit Ankara and Athens. Meanwhile, Prime Minister 
Andreas Papandreou’s ailment has created confusion in 
Greece. 


TRNC [Turkish Republic of Northern Cyprus) President 
Rauf Denktas visited Ankara last week. He held lengthy 
talks with President Suleyman Demirel. However, he 
did not meet Prime Minister Tansu Ciller because 
she was busy with internal political developments. 
Diplomatic sources have said intensive talks between 
the TRNC and Turkey in the near future are needed. 


Baykal Says No Need for Pressure on Cyprus Issue 


TA2911071395 Nicosia Bayrak Radio in Turkish 
0600 GMT 29 Nov 95 


{FBIS Translated Text] Deniz Baykal, Turkish foreign 
minister and deputy prime minister, has said that Turkey 
wants a solution of the Cyprus problem and that, 
therefore, there is no need to pressure it. 


Baykal was speaking at Ankara’s Esenboga Airport on 
his return from the Euro-Mediterranean conference in 
Barcelona. Asked to comment on the United States’ 
renewed initiative to solve the Cyprus problem and 
on reports that it is pressuring Turkey on the issue, 
Baykal said that Turkey wants a solution on the island, 
has been pursuing a goodwill approach until now, and 
is not disturbed by the interest shown in the Cyprus 
problem by international establishments, as long as their 
approach is right. 


Ankara States Principles for Relations With Iran 


7TA3011195295 Ankara TRT Television Network 
in Turkish 1800 GMT 30 Nov 95 


[FBIS Translated Text} It has been stressed once again 
that Turkey wants Turkish-Iranian relations to de- 
velop within the framework of the principles of good- 
neighborliness, noninterference in internal affairs, and 
mutual respect. 


The Foreign Ministry pointed out that the Turkish- 
Iranian border, which was delineated in the 17th ccn- 
tury, has so far been a line of peace and stability. Ac- 
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cording to information supplied by the Foreign Ministry, 
ensuring security along the common border and pre- 
venting the terrorist PKK [Workers Party of Kurdistan] 
for creating an atmosphere of confidence in bilateral 
noticeable developments were registered with regard to 
the implementation of the assurances given by Iranian 
authorities on this issue. 


retary who is currently in Tehran for the meeting of the 
Bosnia-Herzegovina assistance group of the Organiza- 
tion of the Islamic Conference, was received by Iranian 
President Hashemi-Rafsanjani. During the meeting, Oy- 
men pledged that Turkey will not permit activities that 
may disturb the Iranian Government or people and ex- 
pects a similar attitude on the part of Iran. Rafsanjani, 
in turn, declared that Iran shares this approach and will 
pursue a policy in line with this approach. 

Ankara ‘Determined’ To Implement Straits Statute 
TA3011181295 Ankara ANATOLIA in Turkish 

1610 GMT 30 Nov 95 


{[FBIS Translated Text] Ankara (AA) — Ankara has 
announced that it is determined to implement the 
International Maritime Organization [IMO] regulations 
and recommendations regarding sea traffic together with 
its Own straits statute, which is more comprehensive 
and detailed than the IMO regulations and which was 
put into effect within the framework of its national 
legislation, with the aim of guaranteeing safe passage 
through the Turkish straits, safeguarding the security of 
the people, and protecting the environment. 


A statement issued by the Foreign Minisiry recalled 
that during its London meeting on 13-24 November, the 
IMO adopted a decision concerning the traffic through 
The statement noted that the IMO decision had become 
effective in November 1994 and that the process was 
concluded with the ratification of the decision during 
the London meeting. 

The Foreign Ministry statement said: 


“For reasons that are not entirely related to the aims and 
targets of the IMO, during the London meeting, the Rus- 
sian Federation tried to introduce certain amendments to 
the decision. The Russian proposal that Turkey urgently 
harmonize its national legislation with the regulations 
and recommendations of the IMO was not supported. 
In actual fact, Turkey's national legislation is in line 
with the IMO regulations and recommendations, but, 
naturally, it is more comprehensive. 
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“The other proposal was a mere repetition of the existing 
IMO rules. Therefore, the proposal failed to attract the 
attention of member countries and was supported by 
only 11 countries other than Russia.” 


tion attending the meeting had declared in no uncertain 
terms that any talks to be held without the participation 
or approval of Turkey, the only littoral country with re- 
gard to the straits, or any recommendations to be issued 
at such forums, will not affect navigation in the Turkish 
straits and cannot be implemented. 


‘Rejects’ Make Appeal To Postpone Elections 
NC3011151595 Ankara TURKISH DAILY NEWS 
in English 30 Nov 95 


[Received via Internet] 


(FBIS Transcribed Text] Ankara—Afier the formal ap- 
plication for the reconvening of the recessed Parliament 
made by resentful deputies kept off the candidate lists 
by their parties, the key for the Dec. 24 election has 
now passed into the hands of Parliament Speaker Ismet 
Sezgin. 

The veteran politician from Prime Minister Tansu 
Ciller’s True Path Party (DYP) — himself reportedly 
fuming over his subordination to second place at his 
home constituency despite his current title — has had 
no time to relish his pivotal role. 


He immediaiely came under cross pressure from the 
“rejects” trying to block the early poll and those 
upholding the scheduled date. 


The snowballing motion to have the Parliament post- 
pone the poll, led by the DYP deputies not included on 
the candidate lists or those put in risky or hopeless slots, 
irritated the DYP leadership. Ciller sent her parliamen- 
tary aides to Sezgin to persuade him to resist the rebels 
engaged in similar }~oying with their own representa- 
tives. 
Yildirim Avci, one of the founding fathers of the DYP, 
barred from reelection, said, “We expect the Parliament 
speaker to convene the legislature for an extraordinary 
session,” after visiting Sezgin with a delegation of 
fellow malcontents. 
But Ciller’s envoys reminded the speaker that one of his 
had rejected a similar application back in 
1987, using his prerogative and that any postponement 
of the December election would throw the country into 
chaos. 


Nevzat Ercan, one of the Ciller aides who met with 
Sezgin, later told reporters that Parliament speakers 
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were entitled to reject calls for extraordinary meetings. 
Ercan said the Constitution was explicit in stipulating 
that elections can be postponed only due to a state of 
war. 


Meanwhile Baki Tug, a right-wing DYP deputy and a 
leading pusher for the postponement, on Wednesday [29 


main opposition Motherland Party (ANAP), seeking 


Oltan Sungurlu, a leading aide of ANAP leader Mesut 
Yilmaz, manifested his party's opposition to the post- 
ponement of the Dec. 24 election. 


But Hasan Korkmazcan, another prominent Yilmaz 
aide, said the deputies opposed to the poll were pianning 
to table a censure motion to bring the government down 
— now that it has lost its parliamentary majority — and 
that ANAP might support such a motion. 


Nihat Matkap, a CHP spokesman, said curtly that his 
party was committed to the Dec. 24 date and would 
oppose any return back. 


Abdullah Gul, a leading official of the pro-Islamic 
Welfare Party (RP), also denied the sought support to 
the postponement-front at a press conference, saying the 
election had to be held on schedule. But despite the 
opposition from the DYP, ANAP, RP and CHP, the 
number of signatures collected for the convening of the 
Parliament reached 110 late Wednesday afternoon. 


Ultra-right Naticnalist Movement Party (MHP) leader 
Alparsian Turkes earlier said he supported the move- 
ment for putting off the poll, while Bulent Ecevit, the 
Democratic Left Party (DSP) leader, said, “The election 
may be put off by two or three months on condition that 
the candidate lists are untouched,” adding, however, that 
“we do not want to be a part of internal conflicts of some 
parties.” Ecevit's statement was seen as indicating that 
he would prefer to stay neutral in the confrontation. 


But not leaving everything to questionabie support from 
the parties, Baki Tug and a group of malcontents on 
Wednesday applied to the Supreme Electoral Board for 
the annulment of the candidate lists, charging that the 
DYP lists had been compiled in contravention of the 


party regulations. 


IHD Debates Issue of Members’ Political Candidacy 
NCO112061495 Ankara TURKISH DAILY NEWS 

in English 27 Nov 95 p A3 

{Report by Sinan Yilmaz} 


(FBIS Transcribed Text} ANKARA—The fact that 
Human Rights Association (IHD) Chairman Akin Birdal 
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and some other IHD executives have become candidates 
in the Dec. 24 election has led to heated debates in this 
association. 

Five members of the executive board have resigned 
from the association, stating that any IHD member who 
wants to run in the election should resign. 

Birdal’s entering the election on the ticket of the 
People’s Democracy Party (HADEP), although he will 
actually be representing the United Socialist Party 
(BSP), and other executives announcing they will also 
run in the election have stirred up the association. 


A group led by Ercan Kanar, the deputy chairman and 
the Istanbul branch chairman of the association, contend 
that the members of the executive board who have 
announced their candidacy are obliged to resign from 
the association 

Another group which opposes this view argues that 
those who have become candidates should be considered 
“on leave” until after the election and that the executive 
board should hold a meeting to decide whether those 
who lose the election could return to their positions or 
not. A heated debate at the General Executive Board 
and the Central Executive Board resulted in the decision 
being made to consider the candidates as being on leave. 


Among the other decisions made at the meeting are 
that the association should not support any political 
formation and that those who have become candidates 
should not use the name of the IHD during their election 


campaign. 


Five members of the General Executive Board and the 
Central Executive Board—Ercan Kanar, Ozkan Sapan, 
Umit Erkol, Emirali Turkmen and Yesim Islegen— 
who opposed the decisions have resigned from the 
association. While IHD Chairman Birdal has become 
a candidate from Mersin, Yildiz Kolukisa, a General 
Executive Board member, will run in Malatya as an 
independent candidate. Abdulkerim Demirel, the IHD 
Hakkari branch chairman, will run on the HADEP 
ticket. 
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